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General 
Hurther Media Reportage on INF Treaty 


INF Treaty ‘Sets Precedent’ 
HA11I07)1 Reying RENMIN RIRAO in Chinese 
10 Dee 87 po 


Article by mane Seni 12H 2429) “Potting Dorward a 
Small Step in 6 Years’ | 


Tent] The United States and the Soviet Union have 
nally signed a treaty on destroying all medium and 
short-range missiles afer 6 ‘ong years of dilicult talkea Uf 
thin — in endorsed, the United States and Soviet 
Union will destroy within § years all land-based nuclear 
missiles with a range of fire from S00 (0 5,000 kin, There 
missiles carry a total of over 2,400 warheads, The 
number of minailes to be destroyed by the Soviet Union 
will more than double that of the United States, 


This treaty seta a precedent in some aspects 


~~ This ia the fret treaty on cutting nuclear arma in the 
history of disarmament of the (wo superpowers, 


~The strictness of the inspection measures stipulates’ in 
the treaty in unprecedented, The treaty stipulates that 
inspection personnel from both sides shall reside at 
missile planta and installations——which have all along 
been regarded as top secret, prohibited areas—to con- 
duct surprise inapections and so on, 


~The treaty is conducive to enhancing future arms 
talks, capecially talks on offennive strategic weapons, 


The history of the talks on the INF Treaty is a tortuous 
process in which the (wo superpowers repeatedly 
weighed military and political advantages and disadvan: 
tages and acrambled for an advantageous position, and in 
also the result of compromine necessitated by domestic 


politics, 


The signing of the INF Treaty is, after all, a small step 
taken in the long course of nuclear arma reduction and is 
welcomed by the U.S. and Soviet people and people of 
the whole world. The people of the world hope that the 
United States and Soviet Union will continue to advance 
and take greater steps on the road to nuclear disarma:- 
ment. 


At present, it is reported that the endorsement of the INF 
Treaty will encounter many obstacles in the US. Senate. 
Conservative forces in the United States are trying hard 
to oppore this treaty and will do their utmost to prevent 
its endorsement, However, 77 votes [as published) are 
needed to veto sty pee of this treaty, an ! the 
Opposition party has only votes at nt. Wt is 
= that the treaty may be cndened oer heated 
te. 
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Radio on Treaty 
OW TITIES Reying International Service in Mandarin 
OW MT TT Dew a? 


Nowa anralynte bry station regerter (han Qunghong) from 

ashington. The IND Treaty Is a Product of Compro: 
mine Hetween the United States and the Soviet Union 
Out of Their Own Needs} 


[Tent) US. President Reagan and Cieneral Secretary of 
the CPSU Central Commutioe Gorbachev signed the 
US. Soviet INE Treaty in the White Mouse on the 
aNernoon of 8 December, According to the treaty, the 
two counterion will destroy all their intermediate. and 
short-range eninailes in years. Ut inthe (leat treaty in the 
history of aria control that reduces nuclear weapons by 
ihe superpowers. It ina product of compromise between 
the United States and the Soviet Union out of their own 
needs. 1 is alao the first achievement made by Corte: 
chev's new thinking in foreign affairs, an well as the frat 
breakthrough made by the 7-year-old Reagan adminin- 
tration in aries control, The treaty will no doubt 
strengthen the two leaders’ positions in their respective 
Countries. 


After lrangate, Reagan suffered a series of nethacks—- 
such as the stock market slump and the failure of two 
Supreme Court nominees——which hurt his prestige at 
home and abroad, Now, he has signed a nuclear arms 
(reaty which is considered to be advantageous to the 
United States in terms of the number of missiles to be 
reduced, Also, the Soviet Union has yielded to U.S. 
insistence and changed its original attitude of opposing 
on-site verification. These seem to show the success of 
Reagan's oy of negotiating with the Soviet Union for 
real interests This is an important opportunity for him 
to revive his prestige. Moreover, reduction of nuclear 
weapons can save some funds and case the conflict 
between the Reagan administration and Congress over 
the deficit cut, 


For Gorbachev, the INF Treaty is the beginning of 
improved relations between the Soviet Union and the 
United States, and between the Soviet Union and Weat- 
ern Europe. Such an international environment is what 
he urgently needs to ensure a smooth course for the 
economic reform at home, The treaty has also created 
ihe conditions for him to reduce the large military 
budget, develop the economy, and increase the overall 
strength of the Soviet Union. 


Militartly apeaking, the Soviet Union has not suffered 
any loss, either. U.S. Pershing-2 missiles pose a great 
threat to the heartland of the Soviet Union, as they can 
destroy the operational commands in the Soviet Union 
and major cities in the western Soviet Union within 13 
minutes, Elimination of these missiles means elimina- 
lion of serious hidden da to the Soviet Union, It ts 


even more important that the treaty in the long run will 
improve the | of the Soviet Union and estrange 
Weatern nations the United States. 
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The Soviets have frankly acmittod that ther deployment 
OM intermediate range measles in burape in the 1970's 
Was aimintahe, because i atrengthened unity among West 
Puropean countries and between them and the United 
Mates and worecned the relations between the Soviet 
Union and West bunope The treaty is pre. vely a cor 
rection Of this historieal mistake 


The IND Treaty os the fiest step taken by the United 
Mates and the Soviet Union in nuclear disarmament 
However, US media have pomted out that the treaty 
has not changed the world The treaty only covers 4 
percent of the two superpower nuclear arenaly As 
then nuclear arsenals are over saturated, the malitary 
significance of the treaty os very small Por thas reason 
the media call on the superpowers to accelerate negotia 
trons on the reduction of strategic nuclear, comventional, 
and chemical weapons, and reach agreement so that 
peaple will have a true sense of secunty Tn consideration 
of this, same UN senator have said that they will 
Propore appropriate revisions to the IND Treaty if ne 
Progress isscen in the above mentioned felds when the 
Nenate examines the treaty 


Results Not ‘Overly Optiinintte’ 
OW TSO800 Rejing NING A Domestic Service 
in Chinese 1404 GMT 1D) Dec 8? 


[News Analysis by NINHUA reporter ta Vanning 
Characterisation of Recent UNS USSR Sure’ NIN 
HUA headline] 


[Text] Washington, 11 Dee (XINHUA) As the US 
Soviet sumant i naw over and thousands of reporters 
fro various countries have retummed home, we can 
review the Vday meeting and find in it the following 
characterimties 


1 On the first day of the meeting, the United States and 
the Soviet Union signed the IND Treaty and gave wide 
publicity to tts significanoe The treaty has prevented the 
two leaders from leaving the summit empty handed 


) Voth sides tried to avoid disputes or deadlocks during 
their sesssons, although they still have great differences 
on a number of issues, particularly on the Strategic 
Defense Initiative [SDE] ar "Star Wars” program. Dit 
ferences between them over SDE whieh were the main 
cause of the failure of the last summit in Revkgavih 

remain, and there has been no substantial change in thet 
Positions an the iaue As acon as Ciorhachey's plane lef 
Washington, Reagan said in a televised speech “Our 
SDT program will continue, and when we have a defense 
ready to deploy, we will do so" Ht seems that Clorhaches 
knew that Reagan would not give up his SIE program 
Therefore, he neither isiated on linking the SID iaue to 
a 30 peroent reduction of strategic nuclear weapons, net 
didl he press Reagan to focus on it Some peaple specu 
lated before the sumiarit that the Soviets, i an attempt to 
halt Ut S testing af the SDT in apace and thereby delay its 
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Completion, might rawe the wane of the non withdrawal 
period af the AIM Treaty and argue over the mterpre 
tation of the treaty However, tis did not happen 


Although the two sides debated a great deal about 
regional and human rights wsues, they avaned open 
quarrel and left room for future negotiations They 
decided to meet again in Moscow before Fuly without 
ANY Preconditions, such as resolving any specific imaue 
This has kept the door of continued dialogue open to the 
two leaders As an American journalist sand, the two 
leaders ‘agreed to disagree” 


V The atmosphere at the Washington sunniiit was quite 
relaxed and may even be described as good. because of 
the aforementioned reasons and the pulley eflorts 
made by both sides In thew open speeches, the two 
leaders kept repeating that they were ready to improve 
Wilateral relations and live in harmony (the Soviet side 
said even more in thos respect) 


Ht seers that these three charactermtics resulted because 
Hoth sides, out of ther political and economie needs, 
wanted to create an unpresson that they held a auecess 
Fol savored 1) Washington A news analyars on the fren 
page of today's WASHINGTON POST said: “Propelled 
by the wunperatives of political selfanterest ai.’ the 
burden of the ara tace on then nations, President 
Reagan and Soviet leader Gorbachey demonstrated this 
week they have found a new way to do business with 
cach other” 


The Soviet Umion regards the improvement of Soviet 
US. relations as a key point in tts effort to adopt a 
Nerible forewn poley UU particularly wants to create a 
tendency of relaxation during Reagan's term, so that 
improvement of bilateral relations may continue during 
the term of Reagan's successor 


The United States alno needs to readjust its Soviet policy 
ny View of His internal and external political needs, to 
cope with some urgent and serious problems and prevent 
its world coonomie strength and political status from 
fallang raprictly 


Hut as Reagan said tn hos welcoming speech, his mecting 
with Ciorhachey was between adversaries. The United 
States and the Soviet Union no doubt reman the major 
adversarios ina global contention They may feel that it 
iS HMPerative for therm to re +N Ther intense confronta 
tion of the last sey ral years ad enprove relations Ise, 
it will certainty be weleomtou by the peaple of all coun 
tries Negotiation is better then no dialogue However, 
people still have no reason to make an overly aptiniestic 
asscaament af the Vday meeting 


‘No Reason tor Kuphoria’ 
OW LAAs Reying in bnglish to North America 
OF00 OMT 14 Dew 8? 


Tent] American President Ronald Reagan and Soviet 
cater Mikhail Giarbachey said then pereral good-bye 
wy Washington last Thursday, but the impact of thei 
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suri on telateral relations in a longterm one Our 
Washington correspondent, Zhang Ciuohua, looks at 
ncverve cof The vengrlicaticnns 


Present Reagan called that (aurnenet] a clear success, 
and Creneral Secretary Crorhachey said a good deal has 
been accompliahed Well, be it a success oF an accom: 
Plrahiment. the Reagan Gaorhachey Washington sacveernet 
did, indeed, produce something concrete—a treaty 
which for the first time in history would eliminate an 
entire class of the superpower medium and shorter: 
range nuclear muasiles The two leaden even managed to 
make some progress toward another treaty reducing the 
superpower strategic arma by 30 percent by establish. 
ing certain limits on certain categories of strategic 
nuclear weapons Pven the more contentious issue of 
President Reagan's Star War program did not break the 
two sides up They agreed to conduct the research and 
development of the apace based antimiaale defense ays. 
tem within the emt of the 1972 Antiballistic Minsile 
Treaty, commonly known as the ABM Tivaty And the 
sunmit has enabled Reagan and Ciorhachey to establiah 
a wariier perscmnal relaticrrabragy 


However, now that the sumiaut is over and the media's 
(hype) ches down, the summit'’s lack of achievement 
looks at least as obvious as tts accomplishment. Por 
Matanee, there is No Progress on the Afghanistan isaue or 
any other regional conflicts On the 30 pervent reduction 
Of strategic arma, there is no breakthrough Hoth sides 
agreed to allow Star Wars reseateh and development to 
continue under the terms of the ABM Treaty, but how to 
interprete the AWM Treaty remains a major disputable 
iasgue 


In fact, even the medium-range tiaaile treaty was nota 
direct achievement of the suminit Tie tere were nego: 
tiated before the summit started. The fact that the 
nuit, as held, made no breakthrough of ayo inenes 

ives Ho reason for euphoria and may indicate that 

IN Soviet relations beyond the Washington suri; 
could still be difficult when negotiator from both coun: 
tries return to the bargaining table 


Of course, the two countries will continue bargaining on 
regional issues, on human rights issues, and on other 
problema in US Soviet relations, but the focus will attll be 
on arma control Hoth Reagan and Ciorbachey pledged to 
continue efforts to work out @ strategic arma reduction 
treaty to be signed at neat year's summit in Moscow, 
However, enormous difficulties remain Apart from over: 
coming disputes on President Reagan's Star Wars pro: 
gram. the new treaty will require far more complicated 


Verification than the medium-range missile treaty and far 
more concession from each side. And it has to be com 
pleted ina much shorter ime—in a matter of months—4f 
it is to be signed at neat year's Moscow summit, Can it be 
done? No one knows for sure, even after ihis Washington 
AUMMIT Of SUCCESS OF accOMpPlIAhMent 
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UN Envay Accuses U.S, of Payment Default 
OW 10448 Beying NINHU A in Dnglish 
HISSGMT 1 Dee 8? 


[Teat}] United Nations, December 10 XINHUA) 
China today joined the other countries im criticizing the 
United States for landing the United Nations Organiza 
tion ina prolonged financial crisis 


Speaking on the current financial criss of the United 
Nations at a meeting of the Hh committee (administra 
live and tary) of the Creneral Assembly, Chinese 
Ambassador Yu Mengjia pointed out at the outset that 
the financial crisis of the United Nations was caused 
mainly by one membersatate the United Sates which 
has failed to (Ulfill its financial obligations and has 
refused to pay its assessed contributions in full and on 
time. 


Yu Mengjia went on to sav that as of November 16, 
1987, of the 456.4 million dollars in member-states’ 
cumulative unpaid assessments, no less than 34) 8 mul 
lion dollars is awed by the United States 


“1987 is coming to its end, yet what the United States 
haa paid fails ty cover even half of its assessed total, 
while its arrears of previous years remain outstanding.” 
he sand 


After LIN Seoretary General Javier Perez de Cuellar 
wrote to US. President Ronald Reagan, asking the 
United States to pay its contribution, the US pad 90 
million dollars to the UN December Vas part of ita 1987 
contribution to the UN budget 


Vu noted that, as of December 4, 1987, the cumulative 
unpaid assessments of the United States and other 
member-ataten put together arncnanted to V86 8 ratte 
dollars 


“Hts beyond off logic that the country with the highest 
financial capacity to pay should resort to an arbitrary 
withholding of contributions.” Vu said “Such acts of 
rwfusal 0 win the baa obligations of a member atate 
run counter to the spirit of the UN Charter and the 
eatabliahed international cade of conduct.” he added 


The Chinese ambassador stressed that the UN reform 
envisaged in the General Assembly resolution adopted 
by commenaue | year ago is based on reallirmed commit: 
ments ty multilateraliany and atrengthening the role of 
the United Nations If none of these objectives were to 
be achieved. the reform would have loat its meaning 


He urged the United States to display political will to 
support the world organization by paying its anacaned 
contributions in Mull and on time in accordance with the 
purposes and principles of the UN Charter 
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U.S. Xizang Bill ‘Sabotaging’ Relations 


NK 1800644 Beying RENMIN RIBRAO OVERS AS 
EDITION in Chinese 14 Dec 8? po 


ee by Sar Wer (1049 0954) “They Are Making 
rouble Over Nothing] 


Text] The jornt session of the US Senate and House of 
epresentatives adapted another so-called amendment 
entitled “Human Rights Violations in Nizang by the 
People's Republic of China” on V December Probably, 
some members of the US Congress have nothing to do 
before Christmas, s0 they are trying to while away ther 
time by meddling in the internal affairs of another 
country, They are intentionally making trouble aver 
nothing, and they sabotaging Sina lS relations 


What ts the situation in Nizang, China? What human 
rights did the Xizang peaple enjoy im the past? What 
human rights are they enjoying now? Hased only on the 
hearsay and nonsense of the serf owners who rode 
roughshod over the Nizang people in the past, how dare 
these members-without any peronal exapenence pro 
pose motions and adopt resolutions that wantonly inter 
fere in the internal affairs of another country We won 
der who gave them the nght to do so 


The American people elected these members to manage 
the affairs of the United States. How can they interfere in 
China's internal affairs when the Chinese people did not 
cast @ single vote for them”? Since they have apent the 
money of the US taxpayers, they should manage the 
allairs of that country properly iHave all the affairs of 
the United States been properly managed? With ulterior 
Motives, these members are trying in vain to Naunt an 
imposing banner and take political advantage by slan 
dering another country 


These members, who offen meddle in the affairs of other 
countries, have styled themselves “supporters of human 
rights.” In fact, they should be aware that the purpore of 
inciting certain people to advocate the so-called "Nizang 
independence™ is to throw the Xizang people, who have 
already been liberated, back into the abyss of the dark 


slave system. Is it not strange that these “supporters of 
human rights’ never uttered a single word when the sert 
Owners were gouging oul the eyes of slaves, a of 


their noes, and shinning them alive, but instead have 
volubly talked about “safeguarding human , A today 
when the Xizang people have created a new life and are 


enjoying dignity and the right to be their own manters? Is 
it not clear what human rights and whose human rights 
they are striving for? 
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The world os not tranquil beeausc there are too many 
disputes Many cdiaputes are provoked by people who 
always take advantage of then power to meddle in the 
aflairs of others, The world would definitely be a more 
tranquil place if these member would mind their own 
Huson, 


Congressmen's ‘Evil Activities’ Hit 
HMATTISOS Reqying ZHONGGUO FAZNI BAO 
in Chinese >) Dec 87 pd 


[Article by Nin £4 (6580 OS00) “A Barbarous Act of 
Trampling on Norms Governing International Rela 
TL ae | 


[Tent] Daren the mnideile of last month, to our surprine a 
small number of US Congressmen took part in and 
made speeches at a gathering over the so-called " Nizang 
question” The gathering was organized by the “US 
Xizang Commitice” and was held in front of the US 
Congress building. The gathering was attended by only a 
sitvall number af peaple tn ther speeches, the few US. 
congressmen accused China of “violating human rights” 
in Nizang, they even advocated "\izang independence 
This is a continuation of a series of evil activities 
recently carried out by a very few US. congressmen 
regarding the so-called “Xizang question.” These evil 
activities are auned at violating China's sovereignty, 
mterfering in China's internal affairs, and destroying the 
unification of our motherland 


Two months ago, a small number of US. congressmen 
made an issue of the so-called “Xizang question” They 
openly supported the Dalat Lama's propostion for so- 
called “Nizang independence,” distorted the reality of 
Nizang, accused China of “violating human rights” in 
Nizang, and brazenly demanded that the US. Gover: 
ment intervene in Nizang’s affairs. These vivid facts 
show that there are some people in the Uniied States who 
are determined to hurt the Chinese people's national 
feelings and destroy the friendly relations between the 
Chinese and Amencan peoples, What a small number of 
people in the United States have done has doubtlessly 
aroused strong indignation and condemnation from the 
Chinese people 


That this small number of US congressmen wantonly 
interfered in China's internal affairs has seriously vio- 
lated the United Nations Charter and the norms govern 
ing international relations The “Declaration on the 
International Nornia Governing the Establishment of 
Priendly and Cooperative Relations Between Various 
Countries According to the United Nations Charter” 
passed by the United Nations General Assembly on 
24 October 1970 clearly states: “No country of country 
grou; has the right to, directly oF indirectly, interfere in 
the internal aflairs of any other country, for any reason“ 
The declaration also stipulates: "No country is allowed 
to take any action aimed at partially or wholly destroying 
the internal unification and territorial integrity of any 
other country.” However, the congressmen from the 
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country whieh is knowe for its “owilization have wan 
tonly defied there norms governing international rela 
tions, supported “Nozang independence.” and done 
things aumned at violating China's sovereugity. interfering 
in China's internal affairs, splitting China's unification, 
and destroying China's teritonal integrity We cannot 
detect any scent of “civilization” in these peaple, but can 
only smell the “law of jungle.” which belongs to the 
barbarous era Heo ause a small number ot lS congress 
men, ina “owihzed” era, have done uncivilized things 
belonging to a barbarous cra, the United States a world 
superpower has lost face 


People cannot help asking Why ts thas small number of 
people inthe US Congress so enthustastie about inter 
fering in China's internal allan’? Why do they fail to 
understand principles which even primary schol puts 
can understand? To put it bluntly, what a small number 
of US congressmen have done regarding the "Xizang 
question” os inseparable from ther political intentions 
and ccononme interests in China In ther eves, it seems 
that US. political and ecoconomie interests exist in every 
corner of the workd And in order to protect these 
interests, they have canned out intervention and expan 
sion everywhere in the world even wantonly violating 
the sovereignty of other counties, interfered in the 
internal allairs of other counties, destroved the unitica 
thon of other countries, and even overthrown the govern 
ments of other countries The base actions taken by a 
small number of US congressmen with regard to the 
so-called “Nizang question” os an undisguised manifes 
lation of such superpower world hegemoninm 


Xizang isan inseparable part of China's sacred teritory 
Any questions concerning Nizang are China's internal 
affairs No forcign countries have the right to interfere in 
Xizang's aflains. Any attempt to tear Nizang away from 
China is doomed to failure, Here, we'd like to offer a 
piece of advice to this small number of US. congress 
men Alude by the United Natiows Charter and the bavi 
norms governing mternational relations, and stop all 
activities aimed at interfering in China's internal affairs 
We'd also like to tell them that only by doing things in 
this way will it be possible to push forward with the 
development of the already established, friendly rela 
trons between the Chinese and Amenecan peoples 


Soviet Union 


Huang Hua Meets Soviet Youth Delegation 
OW 1DD2059 Reng VINHUA in English 
103) GMT 1) Dee &? 


[Text] Reqing, December 12 (NINTIUIA) —couang Mua, 
vice-chairman of the Chinese National People's Con 
gress Standing Comiutice, met a delegation of the 
Committee of Youth Organizations of the Soviet Union 
led by tts Chairman Sergey Chelnokov here today 
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Soviet Trade Delegation Departs 11 Dec 
OW 1) 1006 Reqing in Russian to the USSR 
INOO GMT TT Dec 8? 


Text) A USSR trade delegation headed by Shimanakry, 
SESRK trade minister, left Heqing by ai for Moscow on 
the morning of 11 December aflera 6-day visit to China 


DDurrong its vinit to Bowing, the Soviet trade delegation 
held talks with heads of relevant departments of the PRC 
Trade Ministry The sides exchanged views on develop: 
ing cooperation im internal trade, carrying out goods 
exchange operations between the two countries’ mins. 
tries, and other questions A memorandum on the talks 
was signed 


PRAVIDA Sees ‘Real Step Toward Vinarmament’ 
OW TTLISSS Rening VINHUA in English 
148° GMT TI Dee N87 


[Third Sumit Marks New Link in Soviet S Tres, 
PRAVIDA Sava XINHUA headline] 


[Feat] Moscow, December 11 (XINHUA)— The Soviet 
Communit Party daily PRAVDA today described 
Soviet leader Mikhail Gorbachev's three-day visit to 
Washington, which ended Thursday, as ‘a qualitatively 
new link’ in Soviet US. relations 


During hos viet to the United States, Crorbachev and 
US President Ronald Reagan, as well as signing a treaty 
on climimating the two superpowers imtermediate-range 
nuclear mussiles, also focused ther talks on the reduction 
of strategie offensive arms, human rights, regional con- 
ets and bilateral relations 


“Even of the Washington summit produced only the 
signing of the treaty on medium. and shorter-range 
missiles, this alone, from cur viewpoint, would be 
enough for that meeting to go down in history as the first 
real step toward nuclear disarmament,” PRAVDA said. 


The paper said that for a long time, there had been no 
serious disarmament agreement between the two super- 
powers. The signin: of the treaty, it said, was “a quali- 
tative breakthroup in Soviet-American relations 
whose core is constituted by security problem.” 


The weekly MOSCOW NEWS Thursday said that 
although the agreement on scrapping intermediate-ra 
missiles was signed. “there are still procedures of ratifi- 
cation of the agreement, which are full of surprises.” 


The weekly also noted that the treaty will reduce only 
fous percent of the superpowers’ total nuclear arvenals, 
and that it would be premature for people to speak of the 
danger of nuclear catastrophe in the past tense 


PRIS-COUN-87.249 


14 December 87 

Northeast Asia 
Zhao Ziyang Meets DPRK Press Delegation 
SA 140759 Pyongvang Domestic Nervice in Korean 


1300 GMT 7 Dee &? 


[Text] On (240 November), at Zhongnanhai in Being. 
Comrade Zhao Ziyang, general secretary of the CPC 
Centra’ ‘ ommittes, met with the MINJU CHOSON 
delegation — “v its editor in chief, Kim Chong-suk, On 
this Occasiod, ine delegation leader extended the warm 
g cetings that the Cireat Leader Comrade Kim U-e 
and dear Comrade Kim Chong il sent to reapect 
Comrade Zhao Ziyang 


Comrade Zhao Ziyang expressed deep gratitude for this 
and asked the delegation leader to extend his sincere and 
wart) greetings to the Cireat Leader Comrade Kim 
-song and dear Comrade Kim Chong-il, Referring to 
the relations of Mrhendship between China and Korea, 
which the Cireat Leader Comrade Kim Ilsong and the 
Chinere leaders, including Mao Zedong, prov Com 
rade Zhao Ziyang said on this covasion that this friend: 
ship will be inherited generation afler generation The 
conversation took place in a wari atmosphere 


Present on this occasion were 11 Wan, deputy head of the 
CPC Central Commitice Propaganda Department, Yao 
Nihua, GUANCGMING RIBAO editor in chief, and Sin 
In-ha. our country’s ambassador to China 


7 ‘s Xue Ju Meets DPRK Group 
OW 1ETIIS Hangzhou ZHUBILTANG RIRG? in Chinese 


‘ene Last night, Xue Ju, secretary of the Zhejiang 
*rovincial CPC Committee, cordially met and feted a 
delegation from MINJU! CHOSON headed by Chief 
Editor Kam Chong-auk Me caprossed his warm welcome 
to the gueats 


Hoth at the meeting and the re ey Xue Ju warmly 
pratacd the deog Mrictrbalrig entatyls between the CPC 
and the Workers Party af Korea, between China and the 
DPRK, and between the Chinese and Korean peoples 
who had fought shoulder-to-shoulder over a long +4- 
He ale praised the great achievements made the 
Korean peaple in building sactaliant 


Kim Chong-suk, head of the Korean delegation, 
crpressed her pleasure at the continuaus consolidation 
and development of Korean-Chinese Mtendship She 
said: We must make strenuous efforts to further promote 
friendship between the Chinese and Korean peoples. 


Present at the meeting and the 
Ma Rutkang, secretary oft vincial CPC 


committer, and Zheng Mengrtong and nl chief 
editor and deputy chiel editor of ZHEJIANG RIBAO. 


uct last night were 
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The Korean guests arrived in Hangzhou from Shanghas 
yesterday afternoon, accompanied by Jiang Dianming. 
deputy chief editor of GUANGMING RIBAO) They will 
viet Shuangfeng Village, a tea-producing center, and 
tour Xihu today 


PLA Delegation Meets DPRK Army Chief 
OW111748 Reying NINHUA in Englwh 
1794 GMT 11 Dew 87 


eponn) Dyeneene, December 11 (XINHUTA)—O Kuk. 
yol, chief of staff of the Korean People’s Army, met a 
delegation of the Chinese People’s Liberation Army 
(PLA) here this aNernoon 


0 Kuk-yol, who aleo is Political Bureau member of the 
Central Commitice of the Workers’ Party of Korea, 
wished the PLA succces i carrying out its tasks as set out 
in the revent I Mh national congress of the Chinese 
Communiat Party 


Liu Jingsong, the PLA‘'s Shenyang Military Area com. 
mander, is heading the delegation He expressed China's 
firm support for Korean President Kim T-song's propos 
als fur the independent and peaceful reunification of 
Korea 


The PLA delegation arrived here this aflernoon at the 
invitation of the Korean artned forces 


DPRA Envay on Troop Reduction in North Korea 
OW 141256 Reying Domevin Service in Mandarin 
1090 GMT 14 Da 8? 


[From the “National Hookup Prograny’ | 


[Vent] DPRK Ambassador to China Sin In-ha held a 
news conference this aNernaon at which he said At the 
suggestion of the DPRK Clovernment, the Korean Peo 
ple's Army [KPA] Supreme 1 tlers auoveasfully 
reduced the KPA strength by 100,000 in 4 months The 
diecharged officers and men have gone to factories and 
rural arvas, and the mangrower ard Minds saved have 
een put ted wee ber Cuurereretden cureratee tic 


Sin Incha said this measure taken by the DPRK is 
conducive to peace and to casing tension on the Korean 
peninaule 


Reshuffies Tap | cadership Puats 
OW 140904 Reng NINH in English 
0234 GMT 14 Dew 87 


[Veatt Ulaanbaatar, Devember 14 (XINHUA) — Nat 
Whiriyn Altangeral, chairman of the Mongolian Cireat 
People's Mural, war diemiased from his post last Friday 


The deviation was made at the thind meeting of the Hlth 
congress of the Mural The meeting, which was held on 
Devember 11, did not reveal the reason of Altangeral’s 
cliamional: 
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During the meeting. Lodongiyn Rinchin, member of the 
Presidium of the Cireat People’s Mural, was clecied as 
chairman to replace Altangerel 


Tacrendashiyn Namaray. sceretary of the Mongohan 
People's Revolutionary Party, was elected as vice char 
man of the Cireat People's Hural 


Coavernment sation Reported 
OW 112008 Reying LINHA in bnglivh 
O906 GMT TI Dew 87 


Tent] Ulaanbaatar, December 11 (NINEIU AD Mongo 
1a has alvolishedd coght mraneateres of corsteetneaascns and sect 
up five new ones 


A government reorganisation approved by the Creat 
People's Mural (parhament) disbanded the mumatries of 
foreign trade, agrwulture and livestock heeeding. light 
ariel ferered rnchuatey gecrbegec al arrel evvecnemg serchuatey favs 
Catey and wordworksng snchustey. fucl and power indus 
tty, and the natsconal material and tevtrerecal segrgrly 
commianan and the state commasnan an caternal 
coon relations 


Newly catablishedd ensneatrics include the mumetry of 
natural environmental protection. mow led byt) Mabict, 
who was minater of the abolished gecloge al and mining 
Crementey, the erementey of agenulture livestock breeding 
and fod industry, headed by NS Coungaador, who 
headed the agri ulture and livestock beeeclong mniatey 


Choyvnorve Suren, who was miniater ci the light and fad 
industry, is naw the monster of light sndustry and S 
Wathuyag who led the fuct and puwer senchustry ministry. 
has been named mimater of power. mining and geologs 
cal industry 


YP OClohortat. former charrman of the state commision 
on crternal councened relations has become menater of 
the new ericrnal coon relations are acagrgrly irene 
try 


Chinese Peace Statue in Nagasaki Defaved 
OW 190004 Reying NINHUA in English 
1989 GMT 1) Dew 8? 


“China Denounces Defacing of Peace Statue” — \IN 
UIA headline) 


{Tent} Tokyo, December 12 (NINMUA)—China has 
Capresscd indignation over yesterday's defacing of the 
maiden statue of peace that China presented to the city 
of Nagasaki in 1985 


The Chinese position was issued through Zhao Zhong 
ain, counselor of the Chinese Embasay here, in a meet. 
ing today with Mr Ana, director of the China Divison 
of the Asian Affairs Bureau of the Japanese Porein 
Mirnvatry 
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The maiden statue of peace was sent to Japan asa gift in 
July 1985 through the C hinaJapan Enendship Associa 
tron at the request of the Munwipal Government of 
Nagasaki It stands in Nagasaki's peace memorial park 


Partly vesterday. the lower part of the statue was vandal. 
vzed with red paint 


Jhav capressed indignation at the imeudent in Nagasaki 
and urged the Japanese department concerned to imme 
hately investigate the matter 


The Chinese diplomat alec demanded that the Japanese 
Crovernment prevent the reoccurrence of such an incr 
alent 


Ana capresaed his regret over the matter and sand he 
would report to the government grevengrtly 


Verere seerrelar snendents have taken place im Japan since 
late June when the Zhou Enlai Memonal Poem Tatler” 
in Ayote was defaced 


Near Fast & South Asia 


PRC Plans to Sell Sithwarm Missiles to Iran 
OW DIT? Tokwe AVODO in bnglivh 
LOS GMI Dea 8 


[Peat] Mewut Dec 12 KYODO) China plans to sell 100 
achdetrcrnal Nolkwaeen ereastles toy Iran the Hest maga 
sine ASH SHIRAA sated Saturday 


The magazine, which died not reveal its sources, sad the 
Reying government “justified” the sale because of its 
need for foreign cachange which 1 wants to use for 
smrenbormnezing state sratitateans capecially the arrny 


the Ivamans have heen using the missiles for attacks 
against Kuwait China has repeatedly denied vi has 
drreetly provided Iran wath Sh wort 


Wang Reashong Renshong Visits North African Nations 
OW 11d) 4 Neuing LINHA Domestic Service 
in hinewe PROMI 6 Dew 87 


“Roundup View To Promote Understanding and 
‘rendship, China's NPC Delegation Views Pour Arab 
Countries” NINHUA headline, by reporter Zhai Jing: 


sheng] 


| Vent] Meying, 6 Dee (NINHUA)—Led by Yang Rena: 
hong, vice chairman of the NPC Standing Committee, a 
Chinese NPC delegation made friendly vinta to Sudan, 
Tunisia, Morocco, and Libya from 15 November to 
S Deo mber During the visits, the delegation held talks 
with parhamentary and government leaders of these 
countries on bilateral relations and international imaues 
ter encrease mutual understanding and frienedahig, ax well 
as to further dev-lop friendly cooperative relations 
between them and \ hina 
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Sudan was the first stop of the NIC delegation's tow 
natin vintt Vice Chawman Wang Renzhorg held talks 
with preaniont of Suaan's Sovereign ( conmuittion (Ms 
hare) ancl Prone Maneater al Matte cn balateral relations 
and international wsues The delegation alan visited a 
textile punting and dyeing plant teat with (hina s 
assastance in (Hazaket) where the local officsals and 
resudents gave them a warm wel ome 


Lderreng the venet ter Dania the delegation held talks with 
Rachul Mar present of the Tunman National Awem 
bly Mas hasled the relationship between Lunia and 
( hina as that of a” great (nenedshigs and cages the 
Hrerngre ter caventorvancosanly clovedergy Feoceredly annel conmpwrative 
relations with ¢ bina 


Uderrenrg the 1 ebay Crecrily vonet tor Mareumeer the Chinese 
delegation was recciwed by Morncan Pre Manestes 
I arabs anal feted ty ¢ hanman of the Monnean ¢ hamber 
of Representatives Chman The NIC delegation held a 
working conference with the delegation of the Aton. an 
Chamber of Representatives on developing trendy 
compwerative colatocvens 


Chauman Ghman spoke at the wehomng banquet 
meting that China has alwayea anasstedd Uband Waorrlsl 
careeerteres aeagrgrretcnd the lilvecatocver oof Altec a Craveny fers 
eign tule and tached the just steuggle of the Aral work 
Whe prrarsesd C beacra an an ssteguretannt ferrve foe marntarning 
workd peace ane crguerecedd satentac teers coven cannes atic 
between Mare and China on varius fickh View 
Chauman Wang Renshong sand Roth China and 
Mcrsunced are Utrered Warelel ccrsnteses Marth governments 
amd parhaments have always snacntarnced Froceelly canny 
Cratere colatecrera arrel lrerth carssnteses share the sare ov 
rbeantes al grermetocvens aren ennagers snnteematocrnal ssascs Mle sand 
the NIM os prepared t© make further cflonts to 
strengthen grerdetes al cacvereretie teache annel tos Meverhage al 
comperation between the twa ocnsntores 


When talking alvot the Western Sahara isc Wang 
Renshong sand China apywecsates U'N effets to salve 
thre sense sengrgrereta a grictuacetes on the Western Sahara 
vires the auaguces of the Unetcsd Natecere arred hayes an 
Agrgrerngre rato sevbectocver ter then sanece wall Ureceve dit the serety 
artel comrpreratocrer orf the Maghoots «cvesente cen annel ccrnterts 
ute to the proace anned stalulity of the regen 


Thre lant stergs cof thre NOC 's fevene mnatocven vinet was | ita 
U'grre arceval cer Deageatse cn () Navernter Viee ( hanman 
Wang Renshong ssucd a writion statement hegung that 
the viet wall deepen understanding anned frremdsha 
between the two counties Ble alec hegre that both 
conirtsies Wall bearer fret cach cther deaw steveng prvi, 
Feuvere the cvtbree ter evrabe vnge fare seracheageras sen and atenve 
fave ccvervennerer aberv cchergronrerent 


tis a talk with the delegation of the Libyan Cooneral 


People's Congress, delegsinn head Wang Renshong 
Cxplarned Ctrama's crvash tor were cabent cavevateunc teen anal 


China's imbepenadent and poacetial fevrceges grolicy MMe ales 
caplained China's vecws on current international macs 
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‘Ald al Nalam laid the second ranking | sbyan leader 
spoke ata meeting with the Chinese NPC delegation on 
S Dheccmber Me sant Lilwa pave special attention to 
Chinas cconomen reform and development and will 
learn from € hina s capenence 


Wang Renzhong saul China wo willing to strengthen 
frrecnredly compperative solations with Libya for the devel 
opment of the two counties coonames 


The Chinese NIC delegation ended its vist to Libya on 
S Dbeccensbres ancl lott Eragrerts for home 


West | urope 


Shanghai Mayor Jiang Zemin Meets ERC, bavay 
CO E146 Shanehar HEP ANG RIBGG) in © hinese 
Vike No pl 


[teat] Shanghas Mavew hang Zenun met with the ERG 
ambassacdk to Chana at the munnipal office veatentay 
morning They helt a trustful talk on streagthening 
cumngreratocrey onn convener and cultural fiekls between 
Nhanghas and the ERGs Dering thes meeting. they grand 
particular attention to the Nhanghar Volkswagen Auto 
motvle Company allieneng praitively the reaults 
ae hhee vend yy thas ccvemgranny on the caomrse of conmperatoan 
They sand they world aterve fon further development of 
Obran o crenngeaens 


Alu gresent at the meeting wore Cra Sen. clegnaity 
dweten of the NShanghar Toren Aflans Ole, and 
( Vecrecberas) ERGs corned general in Shanghas 


ORC. C coerecernnind Mnety I cader Visite Shanghai 
CM TET Shanghai City Nervice in Wandarin 
Sta WI Ihe NO 


[test] C harman Herbert Mies and two other members 
of the Coenenan C crenrernest Marty are veatong Shanghar at 
the wavetation of the CMC Central Committee | ast moght. 
Wu Nanesw alternate member of the CMC Central 
C cvennennetton anned cbeograty secretary of the Shanghar Moun 

pal CPC Cmmtion met with the comrades fri the 
PRee and had a coral conversation with them Wu 
Hanggen briefest the guests on Shanghars cocci 
Str ene teoe al vedereeny ety cngreenerng ter thre cratacbe wi vebel amnel 
sts vengulormertatocn af the gurdeotines af the | Mh C1 

( congress 


(hauman Mies and the two other guests have visited 
New Tacovang Vilinge and toured Muang hang Uhey 
are abou schrectalent tr vent the ate of the Seventh € 1% 
National Congress and the Raoshan Iron and Steel 


( ever gules 
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Shanghai Vice Mayer Fads Urip to Fraace 
OW 12110? Shanghai City Service in Mandarin 


2300 GMT 9 Dew 8° 


[Vext}) Vice Mayor Muang Ju of Shangha: Muni spality 
who i currently viesting France, sand to a NINDIULA 
reporter on & Devember § eagerly hopes to 
strengthen fnendly and cooperative ties with Prance in 
various arcas and i willing to) make cflorts for the 
development of these relations 


a | Ju made thi statement while winding down a 
: goodwill tewr im Trance She sand Sance the 
ertablishment of fnendly relations between Nhangha 
and France's (Rhone. Ales) coonomen zn in 19KH. the 
relations have developed very quahly over the past vear 
Specific action plans have already been worked out in 
the frekds af scrence. technology and « ulturc 


She pomnted out that among the 17 cities and areas with 
which Shanghai had established friendly relations rela 
trons have developed fasicst with ("Rhone Alpers) She 
alee pomnted out that there 19 great potential for copes 
stron hetercrn Shangha: and Mavwille which has 
already catablished tnendly relations with Shanghar in 
harthor. urban. and underground raslway construc tron 


During the vient. the Shangha:s Munnipal dclicgation 
ugned an agreement with the ("Rhone Alpers) cconomn 
zone on cooperation and cachange for the perual 1988 
1990 Huang Ju hoped that the bilateral freendly rela 
tocrers woresked further develagy toward cocnmnerene copra 
i) 


The Shangha: Munn ipal delegation led by Vice Mayor 
Muang Ju left Paris fore heme yesterday 


Fast Ferepe 


GDR Trade be Reelin 
OW 121981 Reng VINHE 4 Domestic Service 
in Chinese 079) GMT 1) Dev 87 


[Teat) Bertin, 11 Dec (NINA) 4 Sino-4iDR trade 
agreement for 1988 was waned here tuntay 
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Rased on the goods cachange. paymeri_ and trade pro. 
tome for 1986-1990. delegations of the two countries 
reached a trade agreement for 1988 after consultations 
The agreement was ugned today by Wang Pinging. head 
of the Chinese Crovernment cconomn and trade delega 
tron and vice miniatcr of forcign coonomn relations and 
trade. and Steyer, deputy minister at the GIR Ministry 
of Foreign Trade 


According to the agreement. the trade structure between 
the two nations will undergo some changes neat year 
The GDR well mamly caport rolling stock, machine 
toms. teatile machinery. and other machinery products. 
as well as svivite and other raw and processed materials 
to China China will mainly ecaport textiles. some 
machinery products. and tungsten ore and other raw 
matenals to the CR Teatsles wall account for over half 
of China's caports to the GDR 


Pabieh Ncientists Ald (eal Mine Ventilation 
OW 120689 Rewing VINHL 4 in English 
192 GMI 11 Dea a” 


[Text] Re ying, December 11 (NINDU AD hinese and 
Polish wrentiets have worked out a way to use Computers 
in the ventilation system of one of China's largest coal 
mines 


Lising computers in coal mine ventilation nm a new 
technnque being developed worldwide Screntiats at (hy 
na's Instiute of Mining Technology and Poland's Min. 
wiry of Mining and Power Industry spent four vears 
chong reacarch in thes Nek! 


Theos stuches have wnproved coal mine ventilation. and 
the system has been successfully installed the Puls ( val 
Mine in Heslongnang Provinces Hegang ( ity 


The new technique just pasecd asecsement at the minis. 
ternal level and wrentiets from China Poland and the 
Vedera, Republu of Crermany agree the system meets 
advanced international viandarnds 


In a tad to keep making coc! mining safer. China and 
Poland will yon forves during the next three years in 
developing a way to use computers to handle fires in coal 
mines 
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Official Stresses Democracy for Decisions 
HK120524 Beijing CHINA DAILY in English 
12 Dec 87 p 4 


yo In an interview with the weekly magazine OUT- 
OOK, an economic official stressed the importance of 
democracy in making top decisions on economic affairs. 


Gu Ming, director of the State Council Economic Law 
Research Centre, said correct decisions owe much to a 
democratic style of work. Decisionmakers are bound to 
a mistakes without seeking opinions from all walks 
of life. 


Economic development over the past 30 years shows that 
once the guidelines, principles and policies of the coun- 
try are determined, decisions on economic affairs are 
crucial. If they are correct, the economy will proceed 
smoothly; if not, it will suffer setbacks, he said. 


Because crucial economic affairs are usually decided at 
the highest level, Gu said, how the top leaders come to 
make decisions has a direct bearing on the success or 
failure of economic construction. 


Democracy is imperative in ensuring that top leaders 
make correct decisions. 


In the first seven years of the People’s Republic, Gu said, 
China made great economic achievements thanks to 
correct guidelines, policies and decisions. 


Though at that time, the democratic system was imper- 
fect, the fine tradition of the party in seeking truth from 
facts and the democratic style of work on the part of the 
party and State leaders contributed to correct decisions 
on economic affairs. 


In November 1954, for instance, the Political Bureau of 
the Party Central Committee met in Guangzhou for a 
—_ to discuss the First Five-Year Plan before it was 
inalized. 


But after 1958, China’s economy suffered great losses 
owing to errors in guidelines and decisions on economic 
affairs, he said. Such errors had much to do with the 
leading party cadres both at the central and local levels 
who were carried away by the rapid growth of economy 
and had begun to make arbitrary decisions. 


The 3d Plenary Session of the 11th Party Central Com- 
mittee in 1978 recast the guidelines, principles and 
policies, and the new Constitution of 1982 stipulated 
that no persons or organizations could act beyond the 
limits prescribed by the Constitution and State laws. 
This has provided a basis for bringing democracy in the 
country’s political life and economic life. 


Generally speaking, decisions on important economic 
affairs over the past nine years were made on the basis of 
democratic discussion, Gu said. In some cases, opinions 
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were widely solicited from those in leading posts as well 
as from ordinary people. This has brought about rela- 
tively satisfactory results in economic construction. 


Trade Unions Urged To Promote Reform 
OW 141208 Beijing XINHUA in English 
1128 GMT 14 Dec 87 


[Text] Beijing, December 14 (XINHUA)—"China’s 
trade unions should do more to facilitate the country's 
Ongoing reform while speeding up their own restructur- 
ing,” Ni Zhifu, chairman of the All-China Trade Union 
Federation, said here today. 


“The country’s trade unions have already broken away 
from their previous self-coniained structure,” Ni said at 
today’s federation meeting, “and over the past few years, 
the unions have contributed a lot to the reform and open 


policy. 


“Trade unions are now important in state political 
affairs at all levels,’ Ni went on, adding these organiza- 
tions have ccntributed to formulating state and local 
legislation, working cut economic and social develop- 
ment plans, and restructuring enterprises. 


“The unions are also playing 2 key role in protecting 
workers during the reform process, especially concerning 
wages, benefits, and prices,” Ni added. 


Ni urged China’s trade unions to be more active in the 
reform, and to continue protecting the interests of the 
workers via consultation and discussions with depart- 
ments concerned. 


“Trade union reform,” Ni said, “is closely linked to the 
country’s overall political reform, and should follow its 
lead.” 


“Efforts are needed to smooth over the relationship 
between trade unions, the party and administrative 
departments,”’ Ni said, ‘“‘and more emphasis should be 
put on streamlining bureacracy, while improving the 
relationship between unions and workers.” 


Trade unions should better clarify their function and 
improve their work style, Ni went on, while election of 
trade union officials at grassroots levels should replace 
Officials being appointed. 


Democratic League Ends Fifth Plenary Session 
OW121155 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 8 Dec 87 


[Text] Beijing, 8 Dec (XINHUA)—The Fifth Plenary 
Session of the Fifth Central Committee of the China 
Democratic League [CDL] closed in Beijing today. It was 
decided at the session that the Sixth CDL Congress will 
be held between September and October next year. 
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The 6-day session called on all league members to regard 
the study and implementation of the guidelines of the 
13th Party Congress as an important task and to enhance 
their sense of responsibility regarding reforms. With 
economic development as their central task, they should 
strive to meet the practical needs of reforms and the 
open policy by strengthening consultation of sta‘ affairs 
through various forms and channels and at different 
levels; they should continue to conduct the study of a 
strategic plan for regional development and conduct 
investigations and studies of problems concerning edu- 
cation and intellectuals and of other specialized subjects. 
All league members should render their assistance to the 
work of receiving Taiwan con,patriots returning to the 
mainland to visit their relatives or to tour places of 
interest and should serve the reunification of the moth- 
erland by promoting academic exchange with Taiwan 
compatriots. The CDL should organize its members to 
vigorously take part in building the two civilizations, to 
provide intellectual service, to help impoverishe( people 
in remote frontier areas, and to make contributions to 
developing the productive forces, education, science, 
technology, and culture. 


The resolution adopted by the plenary session said: In 
the course of studying and implementing the guidelines 
of the 13th Party Congress, the CDL should, proceeding 
from the reality within the united front and the league 
itself, thoroughly discuss its own nature, status, and role 
during the primary stage of socialism. By taking part in 
government, political consultation, and democratic 
supervision, it can make new contributions to develop- 
ing and improving the system of political consultation 
and multiparty cooperation under the leadership of the 
CPC and to developing socialist democracy. 


The session elected Weng Shukuan a supplementary 
member of the Standing Committee of the Fifth CDL 
Central Committee and elected Liu Zhipeng to fill a 
vacancy as member of the the Fifth CDL Central 
Committee. 


During the session, the Advisory Committee of the CDL 
Central Committee held its second plenary session, at 
which Lin Hengyuan, vice chairman of the advisory 
committee, made a report on its work. Fei Xiaotong, 
chairman of the CDL Central Committee, and Gao Tian, 
vice chairman of the committee, attended the plenary 
session as observers. Fei Xiaotong thanked the advisory 
committee for its support for and help to the work of the 
CDL Central Committee. Gao Tian hoped that the 
advisory committee will make more suggestions for 
improving the work of the CDL. 


Li Peng Lays Foundation for Hospital Project 
OW131340 Beijing XINHUA Domestic Service 
in Chinese 1557 GMT 12 Dec 87 


[Excerpts] Beijing, 12 Dec (XINHUA)—Acting Premier 
Li Peng was the first one to dig up a shovel of earth at an 
empty plot at the Dongshuaifu Lane in Beijing today. He 
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symbolically laid the foundation for the construction of 
an | 1-story modern hospital there. This is an expansion 
project for the Xiehe Hospital, which was built in 1921. 
Amid the cracking of firecrackers, nine leading com- 
rades, including Chen Minzhang, Chen Xitong, Wu 
Jieping, and Zhang Baifa, lifted up their shovels. 


[passage omitted] 


Health Minister Chen Minzhang said: This is the largest 
hospital project the state has ever invested in since the 
founding of New China. Talking about the imbalance 
between China's existing medical services and the 
improving standard of living of the people, Chen Minz- 
hang said: China’s existing medical services are far from 
meeting the needs of the people. This condition stands 
out clearly at grassroots areas, as some hospitals built in 
the fifties have never been upgr*ded.[passage omitted] 


After the expansion is completed, the hospital, with 
1,200 beds, will be able to accommodate nearly 20,000 
patients a year. [passage omitted] 


At the foundation laying ceremony, Li Peng went inside 
the hospital to call on its medical personnel. 


Qin Jiwei Visits Photo Exhibition in Beijing 
OW 121343 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 10 Dec 87 


[Excerpts] Beijing, 10 Dec (XINHUA)—A large-scale 
photo exhibition entitled ““Taihangshan, Dabieshan, and 
the Himalayas,” reflecting the fighting course of the 
129th Division of the 8th Route Army and the Second 
Field Army of the PLA, opened at the Chinese Art 
Gallery today. 


Hanging in the middle of the exhibition hall are inscrip- 
tions by Comrades Xu Xiangqian, Nie Rongzhen, Song 
Rengiong, and Huang Zhen. Qin Jiwei, Kang Keqing, 
Chen Zaidao, and other veteran comrades who used to 
fight or work in the Taihangshan area visited the exhi- 
bition.[passage omitted] 


The commander of the 129th Division was Liu Bocheng; 
its deputy commander was Xu Xiangqian; and political 
commissar was Deng Xiaoping. It was reorganized into 
the the Second Field Army of the PLA in the later part of 
the revolutionary war. [passage omitted] 


Chen Muhua on Opening Money Markets 
OW 140408 Beijing XINHUA in English 0250 GMT 
14 Dec 87 


[Text] Beijing, December 14 (XINHUA)—China will 
continue to develop money markets in 1988 to speed up 
the circulation of funds, Chen Muhua, governor of the 
People’s Bank of China, says in an article published 
today in the Chinese “FINANCIAL TIMES.” 
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The bank will still keep a tight rein on issuing currency 
but will encourage the flow of interbank loans to meet 
the needs of economic development, she said. 


Chen, also a state councillor, said that more securities 
exchanges will be set up next year to allow the circulation 
of securities including state bonds. 


Details of the plan are now being studied, she said. 


She said banking performance this year has been good 
and credits and its basically have conformed to the 
development of production. 


“Though bank loans grew too fast last September,” she 
said, “the trend has been checked since the State Council 
decided to tighten credit and spending.” 


She said China’s policies on money supply have two 
goals — the development of the economy and the 
stability of currency. 


“We will double our efforts in adjusting the industrial 
set-up and the structure of products to meet the two 
goals, which are regarded as very difficult.” 


The governor said further efforts will be made to bring 
entrepreneurial style of management into Chinese bank- 
ing so that banks may develop and regulate themselves. 


“Efforts should be made to improve the relations 
between the central banks and their branches, and 
between various local bank offices so as to help speed up 
the flow of funds,” she said. 


Councillor on F Intellectual Resources 
OW121123 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 11 Dec 87 


[Text] Beijing, 11 Dec (XINHUA)—Zhang Jingfu, state 
councillor and president of the China Association for 
International Exchange of Personnel, said today that, 
China, in a bid to change the backward situation in 
ecoromic management work, will systematically start 
sending middle and high-level management and deci- 
sion-making personnel to foreign counterpart units for 
training and to study foreign advanced management 
experience. 


It has been learned that this year China has recruited 
2,000 my mye and managerial experts to China 
and sent 2,500 of its technicians abroad for training. By 
dispatching middle and high-level management person- 
nel abroad for training, China thus opens another new 
channel to expedite introducing foreign intellectual 
resources into the country. 


Speaking this afternoon at the State Council’s National 
Experience Exchange Meeting on Introduction of For- 
eign Intellectual Resources, Zhang Jingfu said: Introduc- 
ing foreign intellectual resources is an important task in 
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realizing China's economic development strategy. We 
should pay greater attention to introducing foreign intel- 
lectual resources than to importing foreign funds, tech- 
nology, and equipment and include this on the agenda of 
the leading departments. 


He pointed out that a few years ago people concentrated 
their efforts on purchasing advanced foreign technolo- 
gies and equipment. In particular, he pointed out that he 
did not think highly of importing complete equipment 
and assembly lines. The best way, he said, is to place the 
emphasis of economic revitalization on developing intel- 
lectual resources and on vigorous personnel training 

. The basic starting point of introducing foreign 
intellectual resources is, through international personnel 
exchange programs and, on relying on the superiority of 
foreign intellectual resources, to help develop our 
country’s intellectual resources. 


Zhang Jingfu said: We must implement the central 
guiding thought of placing economic construction at the 
center and closely integrate the introduction of foreign 
intellectual resources with production to expedite raising 
our country’s social productive forces. We should, with 
flexible ways and through different channels, import 
foreign intellectual resources and fully bring into play 
both the domestic and foreign initiative. 


Zhang Jingfu called on comrades engaging in the intro- 
duction of foreign intellectual resources to continuously 
forging ahead on the basis of acquired results, accumu- 
lated experience and push this work onto another new 
development stage. Leading Comrades Yao Yilin, Song 
Ping, Fang Yi, and Zhang Jingfu met with all represen- 
tatives attending this conference. 


Chen Pixian, Ye Fei Meet Provincial Leaders 
OW112325 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 10 Dec 87 


[Excerpts] The Editing Committee for the Book Series 
on the History of the (73-year) Guerrilla War in Southern 
China began its second meeting in Fuzhou on 10 Decem- 
ber. Present at the meeting weie Chen Pixian, vice 
chairman of the NPC Standing Committee and chair- 
man of the Editing Committee; and Ye Fei, vice chair- 
man of the NPC Standing Committee and vice chairman 
of the Editing Committee. Comrade Chen Pixian pre- 
sided over the meeting. [passage omitted] 


Vice Chairmen Chen Pixian and Ye Fei met with Fujian 
provincial leaders Chen Guangyi, Wang Zhaoguo, and 
Cheng Xu on the morning of 10 December. 


Leaders Address Finance Work Meeting 


Li Peng Address 
OW122147 Beijing XINHUA Domestic Service 
in Chinese 1132 GMT 12 Dec 87 


[Text] Beijing, 12 Dec (XINHUA)—A national finance 
work meeting ended in Beijing today. Li Peng, member 
of the Standing Committee of the Political Bureau of the 
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CPC Central Committee and acting premier; Yao Yilin, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee and vice premier; 
Tian Jiyun, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and vice 
premier; Li Tieying, member of the Political Bureau of 
the CPC Central Committee and minister in charge of 
the State Commission for Restructuring the Economic 
System; and Ding Guangen, alternate member of the 
Political Bureau of the CPC Central Committee and 
minister of railways, attended the meeting. 


Wang Binggian, state councillor and concurrently 
finance minister, presided over the meeting. 


Li Peng made a brief speech, and Tian Jiyun spoke on 
behalf of the State Council at the meeting. 


In his speech, Li Peng first affirmed the remarkable 
achievements made in reforming China’s finance work 
and taxation system since the 3d Plenary Session of the 
11th CPC Central Committee, both of which have facil- 
itated the implementation of the national social and 
economic development plan and the reform and open 
policies. Li expressed the State Council’s appreciation 
and warm regards to comrades engaged in the fiscal and 
taxation work across the country. 


Concerning next year’s work, Li Peng said: Stabilizing 
the economy and deepening the reform will be the 
central task of next year’s economic work, including the 
finance work. He noted that the current nationwide 
Situation is very good, as the 13th CPC National Con- 
gress has set a basic line for the initial stage of socialism, 
and the recently convened central work meeting has also 
mapped out the plan for next year’s economic work, thus 
providing favorable conditions and guarantees for suc- 
cess in our work. He pointed out, however, that difficul- 
ties remain on our road of advance, including strains on 
state finance, which we should be ideologically prepared 
to face for a fairly long period of time. He urged 
comrades on the financial front to earnestly implement 
the line of the 13th CPC National Congress and the plan 
of the central work meeting and, with the overall inter- 
ests in mind, exert every effort to overcome difficulties 
to achieve a basic balance between state revenues and 
expenditures, thereby stabilizing the national economy 
and deepening the reform. 


Li Peng emphatically pointed out: The basic solution to 
the strains on state finance lies in promoting production. 
In spite of the current strains, waste and extravagance, 
which cannot be tolerated, have not been stopped and 
have aroused strong resentment among the masses of 
people. Therefore, it is imperative to explore financial 
sources and reduce expenditures by deepening the ‘“‘dou- 
ble increase and double economy” campaign and advo- 
cating the spirit of working hard and living plainly in 
order to further improve the economic work. 
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In order to raise the standards of finance work to a new 
level, Li Peng pointed out, it is necessary to improve the 
quality of fiscal and taxation personnel, apply scientific 
work methods, and modernize equipment, while deep- 
ening the reform of the financial structure. 


Lu Dong, minister in charge of the State Economic 
Commission, Zheng Tuobin, minister of foreign eco- 
nomic relations and trade, Liu Yi, commerce minister, 
and officials from all central departments also attended 
the meeting today. 


Tian Jiyun Speaks 
OW 131443 Beijing XINHUA Domestic Service 
in Chinese 1447 GMT 12 Dec 87 


{Text} Beijing, 12 Dec (XINHUA)—lIn a speech deliv- 
ered at the national finance work meeting today, Tian 
Jiyun, member of the Political Bureau of the CPC 
Central Committee and vice premier, called for strength- 
ening the position and role of state finance in the 
economic construction and reform. 


He said: Since the 3d Plenary Session of the 11th CPC 
Central Committee, we have made advances in the 
national construction and reform, including the finance 
work. First of all, we have increased our financial 
resources and increased budgetary and extrabudgetary 
funds by nearly 200 % between 1979 and 1986, a growth 
rate that should be considered fairly fast. Second, we 
have invested huge financial resources in developing the 
national economy and improving the people’s liveli- 
hood. Third, we have adhered to the reform and open 
policies and supported their implementation. In the 
finance work, we have scored gratifying achievements in 
restructuring the financial system, expanding the finan- 
cial decisionmaking powers for enterprises, reforming 
the taxation system, exercising better control over expen- 
ditures, attracting foreign capital, and introducing other 
reform measures in recent years. We have also actively 
coordinated the reform in the wage, pricing, science and 
technology management, and educational systems with 
necessary supporting measures. It is hoped that newspa- 
pers, periodicals, and other mass media will show con- 
cern for and publicize the tremendous work done on the 
financial front. 


Tian Jiyun said: It is necessary to clarify and strengthen 
the position and role of state finance in the economic 
construction and reform. Along with the deepening of 
the economic reform and readjustment of the economic 
structure, great changes have taken place in the structure 
of national income and of financial revenues and expen- 
ditures. A considerable portion of the budgetary funds 
have become extrabudgetary funds, and some produc- 
tion and construction projects originally depen ient on 
state appropriation are now carried out with bank loans. 
However, this does not mean that the role of state 
finance has been changed, the scope of its control 
reduced, or its functions weakened. 
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In the whole process of reform and national economic 
development, the position of state finance remains 
rather important. Its functions can only be strengthened, 
not weakened, for the following reasons: First, we are in 
the initial stage of socialism, during which our central 
task is to expand the productive forces and accelerate the 
modernization drive. To fulfill this task, we need the 
strong support of state finance. Second, the shortage of 
funds for national construction will continue for a long 
time to come. In developing a planned socialist com- 
modity economy, it is necessary to correctly handle the 
relations between supply and demand of funds, between 
macro-economy and micro-economy, and between vari- 
ous sectors of the national economy and all trades and 
professions. Therefore, the functions of state finance, as 
a comprehensive economic department, in redistributing 
the national income, can only be strengthened, not 
weakened. Third, the more invigorated the economy is, 
the more it is necessary to strengthen the role of state 
finance, especially in controlling the taxation work. 


In recent years, due to poor quality and insufficient 
number of financial cadres, outdated facilities and work 
methods, and incomplete reform measures in the finance 
work, we have been unable to adapt the fiscal and 
taxation work to the rapid economic development and to 
collect the taxes that should be turned over to the state. 
Without state finance, there is no microeconomic flexi- 
bility or macroeconomic regulation. In opening the 
country wider to the outside world, we also need coor- 
dination of the fiscal and taxation work. 


As Comrade Ziyang said, we must place the overall 
situation under the command of reform and promote the 
work in all fields with reform. It is necessary to give top 
priority to reform and persist in the pioneering and 
innovative spirit in accelerating the pace of reform. 
Without the backing of financial resources of the state, it 
will be difficult for us to carry out and speed up the pace 
of reform. 


Tian Jiyun emphatically pointed out: It is necessary to 
steadfastly implement the central authorities’ important 
policy decision on next year’s finance work. In 1988 we 
will face a good economic situation, but an arduous 
financial task. The guiding principle for our economic 
work next year is to stabilize the economy and deepen 
the reform. In stabilizing the economy, efforts should be 
focused on stabilizing prices. In view of the heavy task of 
the finance work in achieving this goal, all localities and 
departments should take into account the overall inter- 
ests and do everything possible to accomplish the task. 


In conclusion, Tian Jiyun called for deepening the restruc- 
turing of financial system and the “double increase and 
double economy” campaign. Vigorous efforts will be 
needed for ensuring the revenue and controlling expendi- 
tures next year. In order to accomplish this arduous task, it 
is essential to adopt and carry out effective measures in, 
first of all, the reform. Reform is indispensable for pro- 
moting the economic work in all fields. The 13th CPC 
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National Congress has pointed out the direction and 
mapped out comprehensive plans for China’s political and 
economic structural reforms. Comrades on the fiscal and 
taxation fronts should diligently study and resolutely 
implement the guidelines of the 13th CPC National Con- 
gress by steadfastly promoting the reform in the financial 
system. They should further emancipate their minds, ear- 
nestly summarize experience in the reform, adapt them- 
selves to the new situation, and explore ways for making 
reforms in order to continuously deepen the reform of the 
taxation system and support the reform in other fields. 
Special efforts should be made to popularize and perfect 
various forms of the contracted managerial responsibility 
system in enterprises. 


Second, it is necessary to carry out a long-term and 
sustained campaign to increase production, economize, 
increase revenues, and reduce expenditures. Satisfactory 
results have been achieved in the campaign this year, and 
it should be continued in depth and width for greater 
successes next year. In resolving financial problems, it is 
necessary to, most of all, energetically promote produc- 
tion and increase financial sources. All localities and 
departments should organically combine the deepening 
of reform with the “double increase and double econo- 
my” campaign and promote the campaign with the 
reform. It is necessary to further popularize contracted 
managerial responsibility in enterprises, especially to 
improve the operational mechanisms of enterprises so as 
to expand production, broaden circulation, strengthen 
management, raise economic efficiency, and increase 
financial revenues. Efforts should be made to step up the 
supervision over taxation work and reinforce financial 
discipline in order to stop serious cases of tax evasion 
and collect in full all taxes that should be turned to the 
state. It is necessary to pay keen attention to the general 
tax, financial, and commodity price inspection which is 
very important for ensuring the revenue and controlling 
expenditures. 


While ensuring revenues, it is also necessary to strictly 
control expenditures by keeping them within the limits 
of income. The situation must be changed in some 
localities and departments where, in spite of financial 
strains and difficulties, high standards are set and serious 
waste and extravagance committed. It is necessary to 
adhere to the principles of arduous struggle and plain 
living and of building up the country through thrift and 
hard work, and to resolutely clamp down on waste and 
extravagance. Maximum efforts should be made to fulfill 
and overfulfill the target for financial revenue and con- 
serve unnecessary expenditures so as to improve next 
year’s finance work. 


Wang Bingqian on 1988 Work 
OW112337 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 10 Dec 87 


[Text] Beijing, 10 Dec (XINHUA)—Wang Binggian, 
state councillor and minister of finance, pointed out 
today while addressing a national financial meeting that 


FBIS-CHI-87-239 
14 December 87 


we must tighten financial expenditure next year. All 
localities and departments must bear in mind their 
financial capacity and cut back on expenditures accord- 
ingly. They must not count their chickens before they are 
hatched. He stressed that we should pay special attention 
to the following three tasks next year: 


1. Intensify the “double increase and double economy” 
campaign. We have scored great achievements and accu- 
mulated experience this year in the nationwide ‘double 
increase and double economy” campaign. We should 
further develop this campaign in depth and achieve new 
breakthroughs next year. In carrying out this campaign, 
we should focus on improving the economic results of 
enterprises, increasing revenues, keeping expenditure 
under control, and opposing extravagance and waste. We 
should go down to the grassroots to conduct study and 
investigation, and earnestly summarize and popularize 
the experiences acquired from the “double increase and 
double economy” campaign which have produced 
marked effects. Targets of reducing cost, economizing on 
management expenses, reducing enterprise deficits, and 
Cutting down on administrative outlay should be 
assigned to the grassroots units next year. These targets 
should become a major criterion in evaluating the per- 
formance of the grassroots units in the ‘double increase 
and double economy” campaign, as well as progress in 
implementing the contracted managerial responsibility 
system among enterprises. 


2. Push forward all kinds of reforms with a view to 
perfecting the contracted managerial responsibility sys- 
tem. Currently, the majority of enterprises have intro- 
duced the contracted managerial responsibility system. 
Those enterprises which have already introduced this 
system should focus on improving their managerial 
mechanisms. It is necessary to implement a system of 
settling accounts within the factory and strengthen finan- 
cial management and supervision. In addition to ensur- 
ing that the profits and revenues quotas are submitted to 
the state, enterprises practicing the contracted manage- 
rial responsibility system must also fulfill the targets of 
reducing cost, economizing on management expenses, 
reducing enterprise deficits, and so forth. Finance, taxa- 
tion, auditing, and departments in charge of enterprises 
should help them improve the system of economic 
accounting in workshops and work gioups, and apply 
advanced cost management systems in order to upgrade 
their level of management. At the same time, financial 
departments should do a good job in studying and 
estimating reforms of the investment, supply, and for- 
eign trade systems. 


3. Earnestly implement the financial revenue and expen- 
diture plan. Whether we can accomplish next year’s 
financial revenue and expenditure plan depends on 
whether we are able to fulfill the revenue plan and keep 
expenditures under control. Therefore, after the budget 
is adopted, except for emergencies, neither central nor 
local authorities can cut any existing source of income or 
add new expenditures. In general, no department should 
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request additional expenditure. In executing the budget, 
finance and taxation departments should take steps to 
expand sources of income. They should both consolidate 
and develop the existing sources, actively find new 
sources, and pay attention to cultivating potential 
sources of income. Paying attention to these three 
sources of income will not only help increase next year’s 
financial income, but also create a good environment for 
the steady increase of revenues in the future. As for 
counties and townships, financial departments at higher 
levels should help them increase income through devel- 
oping production in accordance with local conditions 
and increase revenues. Efforts should be made to help 
poverty-stricken counties become comfortably well off 
by stages and in groups. It is necessary to strengthen tax 
collection and administration, as well as financial man- 
agement of enterprises, vigorously expand sources of 
income, and check tax evasion. All these areas have great 
potential as sources of additional income. Tax collectors 
and agents sent to the factories by the central authorities 
must honestly perform their duties and do a good job. All 
localities and department must keep their expenditure 
under strict control according to the indexes. Financial 
departments should continue assigning targets to strictly 
control locally raised capital construction funds and 
administrative expenses. It is necessary to set up a 
system of feedback to study and analyze the use of 
expenditures in order to strengthen financial supervision 
and increase the efficient use of funds. It is strictly 
prohibited to entertain people, distribute gifts, or go 
sightseeing at public expense, or to indiscriminately 
issue bonuses and subsidies in cash or kind. 


Wang Binggian on State Finance 
OW 120007 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 10 Dec 87 


[Text] Beijing, 10 Dec (XINHUA)—At the national 
financial meeting held today, Wang Bingqian, state 
councillor and minister of finance, reviewed China’s 
finance and taxation work over the past 9 years. The 
remarkable success which has been achieved, he said, 
serves aS a guarantee for the development of national 
economic construction and various undertakings, and 
for the smooth progress of reform and opening to the 
outside world. 


Wang summed up the past 9 years’ work from the 
following aspects: 


Revenues have risen remarkably with the expansion of 
production and circulation of goods; domestic revenues 
last year reached 218.4 billion yuan, nearly double the 
112.1 billion yuan in 1978. The income outside the 
budget was 173.7 billion yuan in 1986, more than 
fourfold that of the 34.7 billion yuan in 1978. As a result 
of these increases, state revenues as a whole grew by 
170%. China’s financial resources have grown consider- 
ably. 
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In accordance with the state economic development 
strategy, financial departments have pooled funds to 
ensure development of key sectors. Between 1979 and 
1986, a total 460 billion yuan of state budget was 
appropriated for the development of agriculture, energy, 
communications, science, and education—the key sec- 
tors in the state economic development strategy. The 
amount accounted for was about 40 % of the total state 
spending during that period. Of this, 116.7 billion yuan 
went on agricultural development, 141 billion on energy 
and communication projects; and 201.6 billion yuan on 
science and education. All these played a great role in 
supporting economic structural adjustment; in develop- 
ing agriculture, basic facilities, scientific and educational 
undertakings; and in strengthening China’s capacity for 
sustained economic growth. 


The state has also spent heavily to solve the problems left 
over from 10-year turmoil with regard to rural produc- 
tion and to the livelihood of rural and urban residents. 
Since 1979, the state has greatly improved livelihood in 
rural areas by raising the procurement prices of farm and 
side-line products and reducing or remitting taxes in the 
countryside. In urban areas, the state has created job 
Opportunities, raised workers’ wages, issued bonuses, 
awards, and subsidies for nonstaple food, and built staff 
quarters. By 1986, the state had pumped 607.8 billion 
yuan into these sectors through reducing revenues and 
increasing expenditures. It is not easy to do all this when 
the state budget has been fairly tight. The state financial 
departments have also made contributions to the utili- 
zation of foreign funds and economic and technical 
cooperation with foreign countries. Foreign loans accu- 
mulated from the past 9 years were U.S. $19,586 million 
and were used on construction projects and importing 
advanced equipment and technology. This has helped 
raise China’s technological levels and expedite its 
domestic economic development. At the same time, the 
state has increased its income by actively supporting 
foreign trade, tourism, and labor service and technology 
exports to finance domestic production and construc- 
tion. 


With the development of financial work, a contingent of 
well-trained financial and tax workers, capable of meet- 
ing the requirements of the new period, is gradually 
growing. China has 650,000 financial workers now, 
compared with 225,000 in 1978. Microcomputers and 
other modern means of management have been intro- 
duced in financial work. A financial and taxation infor- 
mation system is also in the making. 


Commission Official On New Year’s Reforms 
OW130051 Beijing XINHUA in English 1326 GMT 
12 Dec 87 


[Text] Beijing, December 12 (XINHUA)—More reforms 
will be carried out next year in distribution of goods, 
foreign trade, banking and investment operations, an 
official of the State Commission for Restructuring the 
Economy said. 


NATIONAL AFFAIRS 


The reforms aim to consolidate the contracted responsi- 
bility system and the leasing system, the official said. 


Enterprises will be able to sign contracts among them- 
selves for both supply and purchase of key materials, a 
departure from the traditional state monopoly of the 
distribution of such materials. 


More free markets for capital goods will be opened in the 
country’s major cities and measures will be taken linking 
demand with supply directly by means of economic 
interests. An appropriate body will be set up to oversee 
the operation, the official said. 


Exporters of light industrial products, handicrafts and 
garments will be ailowed to assume sole responsibility 
for profits and losses. Export incentives will be estab- 
lished. 


Special offices will be set up to unify and coordinate 
imports to avoid overlapping. Imports of heavy-duty 
machines and important raw materials will be put to 
international tender. 


To strengthen financial operations, China will turn 
banks with industrial, commercial, agricultural and 
other special purposes into enterprises. Markets will be 
established for securities and treasury bonds, too. 


Six companies will be set up to manage investments in 
energy sources, raw materials, communications, process- 
ing of agricultural produce and social development 
projects for higher turnovers. 


A special capital construction fund will also be set up, 
especially for the construction of key projects. 


XINHUA Criticizes Ministry of Light Industry 
OW131355 Beijing XINHUA Domestic Service 
in Chinese 1515 GMT 12 Dec 87 


(“News Analysis by XINHUA reporter Wu Jincai [0702 
69302088]: Why Did the Inferior Products Exhibition 
Have a Fine Start and a Poor Finish?” — XINHUA 
headline] 


[Text] Beijing, 12 Dec (XINHUA) — (1) 


On 11 August, the Ministry of Light Industry 
announced: The “First Inferior Light Industrial Products 
Sale-Exhibition” will be held at the Beijing Exhibition 
Center in mid-December. Representatives of the plants 
producing these inferior products will be present to 
explain these products, all of which will then be resold to 
their respective producers. 


On 11 December, the Ministry of Light Industry 
announced again: “The ‘First Inferior Light Industrial 
Products Sale-Exhibition,’ since the issuance of the 
notice as of today, has lasted 4 months and successfully 
fulfilled its task.” 


Why was this exhibition discontinued? 
(2) 


Actually, when the holding of this exhibition was first 
announced, the press circles were quite worried. Are the 
sponsors for this kind of exhibition determined to see it 
through? What will they do when facing pressure and 
resistance? Can the organizers withstand intercession 
epevep ah eh Genetinne ans hands Ge mates ianpas- 
tially? What penalty will be imposed on those producing 
the universally acknowledged poor quality products? 
As recall 


fied as an “inside story.” The more than 4,400 letters of 


Zeng Xianlin, minister of light industry, also admitted: 
Some of the ministry’s staff members resent this exhibi- 
tion. The phenomenon of “letting in by the back door” 
also exists. For instance, some staff members deliber- 
ately retrieved consumers’ letters from their computer at 
the request of the plants concerned. 


Facing so many abnormalities, how can consumers 
resolve their doubts? Wasn’t this exhibition, which was 
eagerly awaited by everyone, proposed by the Ministry of 
Light Industry? How can this friction come from the 
very building of the Ministry of Light Industry which 
started this uproar? 


(3) 


According to this reporter’s observation, these abnormal 
things show precisely what kind of dilemma the Ministry 
of Light Industry is facing. This is the inevitable friction 
which accompanies the new structure replacing the old. 
There are three reasons: 


First, by holding this inferior products exhibition, the 
Ministry of Light Industry naturally intends to protect 
consumers’ interests. However, there is no law or regu- 
lation supporting the ministry’s position. For instance, 
when the ministry receives a consumer's letter of com- 
plaint, it may look into the matter. If it does not, no 
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harm is done. The staff members concerned do not feel 
compelled to carry out their duties and more or less 
regard their work for consumers as a favor they can grant 
as they please. 


It is precisely because of these reasons that this exhibi- 
tion of poor quality products, declared “successfully 
concluded” even before it was held, is of important 
significance in the history of the Ministry of Light 
Industry, in the process of China's reform and in the 
process of China’s development of its commodity econ- 
omy. However, as far as the vast number of consumers 
are concerned, the abortive “inferior products exhibi- 
tion” became a farce. It has made a mockery of the 
consumers. 


Ministry To Improve Quality 
HK120502 Beijing CHINA DAILY in English 
12 Dec 87 p 1 


{By a staff reporter] 


{Text} Letters of complaint from consumers have been 
costly to producers of shoddy goods. 


Five refrigerator plants and two bicycle plants have had 
to spend more than 1.21 million yuan ($325,000) to 


repair poor quality goods. 


In addition, another refrigerator factory was ordered to 
close down, a bicycle factory was warned it could face the 
same fate, a wristwatch plant was criticized. 


Zeng Xianlin, Minister of Light Industry, said China will 
have further nationwide campaigns to stop production 
of shoddy goods and protect consumers’ interests. 
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“Exhibitions of inferior quality products in the future 
will not be limited to any particular time, place or 
category of goods. They will be judged by severe stan- 
om to improve the quality of Chinese goods,” Zhang 
said. 


A spokesman said at a press conference yesterday that 
the ministry will show the shoddy goods on television 
instead of holding the exhibition it had planned for this 
month. This is because most of the cases mentioned in 
the accusing letters have been settled satisfactorily and 
the ministry has collected only 66 exhibits. 


“But we have achieved the expected results. Manufac- 
turers have realized the importance of the concept of 
‘consumer first’,” he said. 


The Changzhi Refrigerator Factory in Shanxi Province, 
which produced Changqing brand refrigerators, was shut 
down. Its poor quality freezers brought many complaints 
from consumers. 


The Jiujiu brand bicycles produced by Changsha Bicycle 
Factory in Hunan Province have “serious quality prob- 
lems” in painting and welding. The ministry warned the 
factory to stop production and reorganize. 


The Tianjin Bicycle Factory and the Harbin Wristwatch 
Factory were criticized for selling substandard parts to 
firms and individuals who illegally produced bicycles 
and watches and gave them famous brand names. 


Exhibition Cancelled 
OW 120745 Beijing XINHUA in English 0653 GMT 
12 Dec 87 


[Text] Beijing, December 12 (XINHUA)—An exhibition 
of poor quality light industrial products scheduled for 
this month has been cancelled, a spokesman for China’s 
Light Industry Ministry announced today. 


Instead of the exhibition, the spokesman said, video 
tapes which expose inferior light industrial products 
including refrigerators, electric washing machines, 
bicycles, clocks, electric ovens and electric blankets will 
be aired on China’s central television station. 


Zeng Xianlin, the industry’s new minister, said, “the 
exhibition was organized to urge enterprises to improve 
product quality and protect consumers’ interests.” 


Preparations for the exhibition started in August, Zeng 
explained, and since then, the ministry has received 
4,401 letters from all over the country complaining 
about the quality of light industrial products. 


“The decision to hold this kind of exhibition shocked 
some manufacturers,” Zeng went on, adding over the 
past four months, many enterprise representatives came 
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to the ministry’s management bureau in charge of house- 
hold electrical appliances and quality control to collect 
consumers’ opinions and complaints. 


Many manufacturers are now sending maintenance per- 
sonnel to consumers’ homes to repair defective products, 
Zeng reported, and in Beijing alone, 70 enterprises sent 
800 workers to repair or replace poor-quality products 
for 40,000 consumers. 


Exhibitior. organizers planned to display substandard 
products which had been sold and could not be repaired 
or replaced, the spokesman said, but only 66 items were 
submitted so it was deemed to hold an 
exhibition since the desired effect has already been 
achieved. 


As a result of consumers’ complaints, the Light Industry 
Ministry has ordered a refrigerator factory in Shanxi 
Province and a Hunan bicycle plant to halt production 
because product quality has not improved, the spokes- 
man added. 


State Revenue Up 4.7 % Over Last Year 
HK 120500 Beijing CHINA DAILY in English 
12 Dec 87 p 1 


[Text] By the end of October this year, China’s state 
revenue had reached 167.6 billion yuan (about $45.3 
billion), an increase of 4.7 percent over the same period 
last year, the ECONOMIC DAILY reported. 


National exp -nditure for the same period was 164.2 
billion yuan (about $44.3 billion), up 1.6 percent, and 
income exceeded expenditure by about 3.4 billion yuan 
(about $910 million). 


The report also said that the target set for this year’s 
national budget would be reached, and this *s deficit 
would be controlled within 8 billion yuan ($2.2 billion). 


Tian Yinong, Vice-Minister of the Ministry of Finance, 
told a national financial meeting early this week that the 
State revenue fell in the first half of this year but later 
increased due to an austerity drive to boost production 
and cut down on spending. 


The limit on non-productive expenditure, Tian said, 
curbed the growth in government spending at various 


By the ead of October, the State had collected more than 
166 billion yuan ($44.8 billion) in taxes, representing 82 
percent of the State’s planned tax income, the report 
said. 


China has achieved the financial muscle in the past nine 
years to continue developing the economy and maintain- 
ing the reform drive, Wang Binggian, State Councillor 
and Minister of Finance, said on Thursday. 
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Domestic revenues last year reached 218.4 billion yuan 
(about $58.7 billion), nearly double the 112.1 billion 
yuan (about $30.1 billion) in 1978. 


The income outside the budget was 173.7 billion yuan 
(about $46.7 billion) in 1986 as against 34.7 billion yuan 
(about $9.3 billion) in 1978, Wang said. 


Financial departments have pooled funds to develop 
agriculture, energy, communications, science and educa- 
tion—the key sector in the State economic development 
strategy, Wang said. 


Between 1979 and 1986, the state budget provided a 
total of 460 billion yuan (about $124 billion) to these 
sectors, accounting for about 40 percent of the total state 


spending. 


Of this, 116.7 billion yuan (about $31.4 billion) went to 
agricultural development, 141 billion yuan (about $37.9 
billion) to energy and communication projects and 201.6 
billion yuan (about $54.2 billion) to science and educa- 
tion. 


The State has also spent heavily to boost rural produc- 
tion and improve the lives of rural and urban residents. 


Between 1979 and 1986, the State spent 607.8 billion 
yuan (about $163.4 billion) in price adjustments of farm 
and sideline products, rural tax cuts, employment, wage 
rises, bonuses and awards, subsidies for non-staple foods 
for urban residents, and housing construction. 


OW131211 Beijing XINHUA in English 
0903 GMT 13 Dec 87 


[Text] Qingdao, December 13 (XINHUA)—China has 
started for the first time funding its light and textile 
industry projects by asking for bids instead of allocating 
state funds only, a State Planning Commission official 
announced today. 


Speaking at a national conference on this move, the 
official disclosed that to date, 347 projects have pulled in 
an investment of 2.7 billion yuan (about 730 million 
U.S. dollars) through bidding, the official explained. 


When completed and put into operation, these 

which focus on export-oriented products will add 1.65 
billion U.S. dollars in foreign currency and 1.53 billion 
yuan (about 414 million U.S. dollars) to the state’s 
revenue, he added. 


Second-Hand Shops Needed To Meet Demand 
HK120526 Beijing CHINA DAILY in English 
12 Dec 87 p 4 


[Text] China should stimulate the market in second- 
hand goods to meet demand, according to PEOPLE’S 
DAILY. | 
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A second-hand goods shop which opened on November 
1 in Yanqing County in Beijing sold more than 1,000 
items a day, such as televisions, refrigerators, bicycles 
and clothes. They were worth more than 4,700 yuan. 


One farmer who came to Yanging for work spent 223 
yuan in one day on second-hand clothes. 


The county is a mountainous area where people need to 
buy second-hand goods because they are cheaper. So the 
local government decided to set up a second-ha 

shop with the help of Beijing Trust Company, which 
promotes trade in second-hand goods. 


This shop bought goods worth 200,000 yuan in Beijing 
and set a good example for others to follow the paper 
said. 


As living standards have risen people have wanted to buy 
new things but have been unable to dispose of their old 


goods. 


To satisfy this demand, 24 shops have begun to visit 
homes in better-off areas to buy unwanted things. From 
April to August, they went to 734 homes and bought 
7,213 items. As Beijing has several million people, there 
must be a lot more potential sales. 


The second-hand shops in the poorer areas should visit 
more affluent areas to buy goods and sell them to meet 
the demand in their own areas, the paper said. There 
should be fixed locations for this kind of shop. 


In Beijing, 11 shops have set up 43 collection points 
where people may sell their second-hand goods. 


These shops should find bigger markets in small and 
medium-sized cities and in the countryside. Old goods, 
such as black-and-white televwsions, furniture and 
clothes, cannot be sold in cities, but are in great demand 
in the countryside. Beijing Trust Company has got in 
touch with many second-hand-goods in other places. 


The shops in Beijing have bought 35,000 items of 
furniture, 31,000 bicycles, 18,000 televisions and radios 
and 9,846 wristwatches. And 70 percent have been sold 
in the small and medium-sized cities and in the country- 
side. 


The municipal government in Beijing has called on 
state-run, collective and privately owned shops to buy 
and sell second-hand goods. 


The number of government trust shops in Beijing has 
gone up from 24 to 28 and sales this year are up 36.1 
percent over last year. 


Some collective and privately owned shops also have 
opened. One in Qianmen in Beijing, which buys and sells 
fur goods, made 130,000 yuan last year, with only 17 
employees. 
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There are three kinds of individual trust shops in Beijing. 


The first own their shop. One in Xicheng District of 
Beijing opened last May and has now bought a truck and 
employed a driver. 


The second rent their shops, and 12 have been set up in 
Dongcheng District since last May. The employees 
mostly are retired workers who had been engaged in 
selling second-hand goods. 


The third do not have premises and just buy second- 
hand goods and go out to the countryside to sell them. 


Unity of Planning, Market Regulation Viewed 
HK120741 Beijing GUANGMING RIBAO 
in Chinese 28 Nov 87 p 3 


[Article by Wang Jue (3769 3778): “On the Inherent 
Unity Between Planned Regulation and Market Regula- 
tion”) 


[Text] Nature-Defining Characteristics of Planned Reg- 
ulation and Market Regulation [subhead] 


The essence of planned regulation is control. Regulation 
by economic planning is the control over the operation 
of the economic system by the controlling system in the 
entire socioeconomic system. The characteristic of this 
kind of control is: The regulating system, or the control- 
ling organ, uses the feedback between the input and 
output of information of the regulated economic system 
and places, stores, handles, and uses this information in 
the controlling system, and then transfers it to the 
regulated economic system so as to regulate the opera- 
tion of the economic system and to make the output of 
the economic system conform to the expected value of 
the controlling system. 


The objective economic condition for the emergence of 
planned regulation is socialized mass production, either 
in the product economy or in the commodity economy. 
The target of planned regulation is the operation system 
relating various economic factors. Despite its social 
nature, the controlling system must have certain needs or 
purposes, and the realization of these purposes depends 
on the operation of the large economic system the 
controlling system belongs to. 


Regulation by planning is a means of control and a 
method. It is not an expression of production relations 
nor does its emergence necessarily have any relation to 
the nature of production relations. 


The market is a place where the law of value realizes its 
role or an economic course. Market regulation is a 
movement of the law of value to achieve balance in the 
economic system and a method or way to regulate the 
operation of the economic system. 
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Market and market regulation are inevitable results of 
the commodity cconomy. So long as the commodity 
economy exists and develops, the existence and develop- 
ment of market regulation are unavoidable. Market 
regulation has its source in the special productive form 
characterized by the combination of the producers and 
the means of production, that is, in the system of 
division of labor, including individual labor wih special 
economic benefits and social labor formed by this kind 
of individual labor. 


With the establishment of the socialist public ownership, 
individual labor has adopted the form of partially com- 
bined labor and social labor has adopted the form of 
wholly combined labor. It is individual labor that deter- 
mines the commodity economy, thus determining the 
prerequisite for the existence of market regulation. This 
kind of individual labor can exist under various forms of 
ownership. Therefore, market regulation is not deter- 
mined by certain production relations. 


Regulation by planning has its source in socialized mass 
production, whatever production relations may be, and 
market regulation has its source in the commodity econ- 
omy, whatever production relations may be. For this 
reason, the socialization of the commodity production or 
the socialized commodity economy determines that 
planned regulation and market regulation can exist at the 


same time. 


The main body of planned regulation is the ccatrolling 
system or the controlling organ of the great socioeco- 
nomic system, and the main body of market regulation is 
the participants in market activities. The target of 
planned regulation is the operation of the economic 
system which the controlling organ belongs to. A basic 
demand of harmonious operation of the economic sys- 
tem is the rational allocation of resources. The purpose 
of the controlling organ is to allocate resources in the 
best possible way on the basis of the expected value 
determined bg the social demand. The purpose of vari- 
ous main bodies participating in market activities is also 
how to arrange their own input and output and how to 
allocate their own resources on the basis of the expected 
value determined by certain demands. The changes in 
the allocation of resources of various main bodies affect 
one another. It is generally reflected by the allocation of 
socioeconomic resources among various departments 
which the main bodies belong to. Therefore, there is a 
common point for planned regulation and market regu- 
lation, that is, how to allocate resources on the basis of 
the expected value determined by a certain purpose, or 
how to allot the general social labor among various 
departments. 


Under the condition of the socialized commodity econ- 
omy, planned regulation is a necessary condition for 
market regulation, and the commodity economy and the 
market are necessary conditions for planned regulation. 
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The Conditions for the Unity Between Planned Regula- 
tion and Market Regulation [subhead] 


The inherent unity between planned regulation and 
market regulation is reflected in their interchanges, or 
the allocation of resources made by the organs for 
controlling the economic system and the market partic- 
ipants according to the expected value determined by a 
certain purpose. This interchange is a reflection of the 
allocation of the two resources which reach the same goal 
by different routes. 


Under the condition of the socialized commodity econ- 
omy, the result of the participation in the control of the 


tions of this socialized 


surplus value by the capitalized individual labor. 


Ven cone commaiy queneme Stuamep Gages 


partially combined labor and the organ for controlling 
the socioeconomic system are both the maximization 


the necessary value (national income). Therefore, under 
the condition of the socialist 


labor, and the allocation of resources made by the latter 
can satisfy the demand or meet the expectation of the 
controlling organs. However, the macroeconomic posi- 
tion of the controlling system of the socialist economic 
system determines that it should allocate resources in 
accordance with the interests and overall 
interests of the combined labor and the whole people. 
Thus, in the existing allocation of resources, there will 
inevitably be some contradictions between the allocation 
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by the controlling organs of the socialist economic sys- 
tem and the immediate interests of the partially com- 
bined labor and the interests of individual laborers. But 
it is not an antagonistic contradiction. 


tion by the controling organs throug planned reul 
ee 


The controlling organs of the economic system always 
allocate resources and carry out planned regulation by 
setting certain targets within the category of value. The 
realization of these targets depends on the efforts of the 
market participants. The socialist public ownership and 
the common production purpose make it possible to 
relate these targets to the interests and efficiency of the 
market participants, so that the market participants can 
accept and fulfill these targets. 


In the interchange between planned regulation and mar- 
ket regulation, the market is the medium for the inter- 
flow between the controlling organs of the social eco- 
nomic system, which are the main bodies of the 

Operation, and various market partici- 
pants, which are the main bodies of individual opera- 
tions. Therefore, there are two sides of the inherent unity 
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balance between the general social supply and general 
demand maintained in quantity and in structure, and the 
relations between the state and various main bodies of 
microeconomic operation in terms of benefits regulated 
and harmonized. The influence of tie controlling organs 
on the main bodies of microeconomi~ operation is that 
the categories of value, such as price, .ax rates, interest 
rates, exchange rates, wages, money supply, and so fo.th, 
are conscientiously used to create necessary market 
pressure and guidance, as well as a market environment 
favorable orable for equal competition among the producers 


the relations between the controlling organs and the 
market participants are expressed by a form of indirect 
control. However, on the premise of indirect control, the 
form of direct control is not discarded. 


Under such circumstances, the main bodies of microe- 
conomic operation participate in the market and accept 
the regulation by the market. The concrete expression of 
this is that they accept the regulation by the price system 
determined by the controlling organs and accept regula- 
tion by tax rates, interest rates, wages, and so forth, that 
are determined by the macroeconomic controlling 
Organs. Through this regulation, the main bodies of 
microeconomic operation try to establish a macroecono- 
mic balance and allocate their own resources in the most 
favorable way. On the other hand, they are making great 
efforts to realize necessary maximization of value. 


From this we can see that the unity between planned 
regulation and market regulation takes the form of “the 
state regulating the market and the market guiding the 
enterprises” and has the characteristic of the state- 
market-enterprise structure. In this form of structure, the 
state harmonizes the relations between macroeconomy 
and microeconomy through regulation and through 
establishing a series of economic parameters and creat- 
ing a market environment so as to guide the :ntire 
socioeconomic system to operate smoothly. 


The Realization of the Unity Between Planned Regula- 
tion and Market Regulation [subhead] 


The state, the market, and the enterprise have put forth 
some basic conditions for realizing the pattern of 
planned market. 


First, to gradually perfect the macroeconomic control 
and regulation system which is mainly based on indirect 
control. Central to the control by the planned market is 
the distribution of the national income. It is not only 
necessary to control total investment and consumption 
to prevent the phenomenon of the national income 
exceeding distribution, it is also necessary to tailor 
investment and consumption to the production of both 
consumer goods and the means of production. 
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To concretely control and regulate the total consumption 
and investment, it is also necessary to regulate the 
industrial setup, the product mix, and the distribution 
structure through financial revenue and expenditure and 
to regulate the relations between the general social sup- 
ply and general social demand. 


The purchasing power of the general social demand is 
chiefly from financial expenditure, credit expenditure, 
and enterprise expenditure. The transformation from the 
old pattern to the new pattern requires that the central 
bank perfect the systems concerning interest rates on 
loans and required reserves for deposits. It is necessary 
to adopt the policy of discount according to the indus- 
trial policy. The required reserves should be established 
level by level. It is necessary to raise the general level of 
interest rates and improve their structure. It is also 
necessary to establish a securities market. 


While regulating and controlling social demand, the 
controlling system should not neglect the regulation of 
supply, because in a certain sense, imbalance between 
supply and demand is relative, and supply and demand 
can supplement each other. Therefore, it is necessary to 
forcefully promote the production and supply of agricul- 
tural and sideline products and light and textile prod- 
ucts, thus stabilizing market supply, commodity prices, 
and the people’s livelihood. 


The pattern of planned market calls for establishing a 
new price system which mainly adopts the floating price 
system and includes both fixed and free prices. It 
requires the macroeconomic control system to control 
the range of wage increase of the whole society and suit 
it to the production of consumer goods. It also requires 
the levying of salary tax, bonus tax, and personal income 
tax and adoption of a series of methods to regulate and 
control personal incomes so that high income by illegal 
means can be checked. When exercising control and 
regulation over personal income, it is necessary to handie 
the relations between equality and efficiency well. 


Second, to accelerate the pace of establishing the social- 
ist market system. The market is the medium for the 
main bodies of both macroeconomic operation and 
microeconomic operation to estabbish contacts and to 
realize the allocation of resources. The situation of the 
market is an important link in establishing the nlanned 
market. 


In developing and socializing the commodity economy, 
the planned market should become a market system 
formed by various productive elements and a market 
system for competition and opening up. 


To establish such a market system, it is necessary to 
handle the following three reforms well: |. It is necessary 
to make continuous efforts to successfully carry out the 
price reform so that commodity prices and the prices of 
various productive elements can become more reason- 
able and so that a system can be gradually established 
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whereby the prices of major commodities and labor are 
decided by the state while the prices of other commodi- 
ties and labor are decided by the market. 2. it is 
necessary to establish some new commodity circulation 
Organizations, financial organizations, and organizations 
in charge of the use of foreign capital, which are capable 
of carrying cut independent t and assuming 
full responsibility for their own profits and losses, and to 
establish a new technological, information, and service 
network. 3. It is necessary to establish and perfect all 
kinds of markets of the means of production. 


The market system required by the planned mar!.et is the 
unified market of the country. In our country, since the 
development is uneven in various areas and there are 
great differexces among various areas in natural, peo- 
graphical, e nomic, cultural, and technological con.Ji- 
tions, it will certainly take quite a long time to change 
from the old pattern into the new. In the course of this, 
the markets of various kinds of productive elements will 
be perfected one after another and the market systems of 
various areas will be formed and will gradually be 


merged. 


Third, to make the enterprises really become commodity 
producers and managers capable of conducting indepen- 
dent management and assuming full responsibility for 
their own profits and losses. The socialist enterprises are 
commodity producers and managers capable of conduct- 
ing independent management and assuming full respon- 
sibility for their own profits and losses. This is an 
inevitable outcome of the development of history. In the 
current stage, there are two basic types of the partially 
combined labor in our country: the collective ownership 
by the urban and rural laborers and the ownership by the 
whole people. In the enterprises owned by the whole 
people, the combined laborers are not the owners of the 
means of production of a concrete enterprise, but they 
use the enterprise to realize their own interests and 
realize the ownership over the means of production in 
general. The enterprise assumes the manner of a concrete 
manager. On the other hand, the combined labor as a 
whole should work for the interests of the whole people 
through their ownership over the means of production of 
the enterprise, but they do not allocate and use the 
means of production in concrete affairs. Therefore, it is 
necessary to entrust the enterprise with the right to 
allocate and use the means of production. Thus, being a 
commodity producer, the enterprise ow aed by the whole 
people will have full rights in management, and the 
ownership and management of the means of production 
under the ownership by the whole people are also sepa- 
rated in reality. Once the enterprises owned by the whole 
people are entrusted with full management rights, they 
will be able to take part in the market activities as 
independent commodity producers and managers. Thus, 
they will certainly have the nature of independeiit man- 
agement and assume full responsibility for their own 
profits and losses. 
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To invigorate the enterprises, it is necessary to further 
promote the development of the market and funder per- 
fect the macroeconomic planned regulation system. The 
measures for reform of the macroeconomic planned regu- 
lation system should be implemented in the enterprises, 
with the invigoration of enterprises as the starting point. 
Whether the reform is successful must be examined along 
with whether the enterprises are invigorated and whether 
the productive forces are developed. At the same time, it is 
also necessary to pay attention to other reforms within the 
enterprises, to introduce the mechanism of competition 
and select good leaders for the enterprises, to implement 
the plant director's responsibility system and other eco- 
nomic responsibility systems, to carry out reforms of the 
enterprise organization rgans and management, labor, 
ee a 
transformation and technological and to carry 
Out democra.ic management and mobilize the enthusiasm 
of the workers. 


‘Flexible ” May End Pork 
OW122124 Beijing XINHUA in English 1653 GMT 
12 Dec 87 


{Text} Beijing, December 12 (XINHUA)—Pork short- 
ages in the capital and other cities of China may be 
alleviated if a more flexible marketing system is adopted, 
animal husbandry experts said today. 


Prices should be adjusted and subsidies given to pig 
farmers to increase initiative, the experts said at a 
national meeting on animal husbandry under way in 
Beijing. 


They called for a system that would unify production 
and marketing. Currently the functions are separate. 


They considered current pork shortages a temporary 
phenomenon and see a turn for the better once corrective 
measures are taken. 


The experts suggested large cities should develop their 
own pig farms and nonstaple food production bases on 
the outskirts. 


Efforts should also be made to help form large-scale 
household stock breeding operations to develop com- 
mercial production and encourage more farmers to raise 
animals. 


Leaders Meet Automation Personnel 
OW 121131 Beijing XINHUA Domestic Service 
in Chinese 1433 GMT 11 Dec 87 


[Text] Beijing, 11 Dec (XINHUA)—"“The All-Army Mil- 
itary Information Transmission and Processing System” 
recently passed state-level technical inspection. An 
assessment committee composed of 30 experts from the 
military and civil sectors holds this as the nation’s 
leading system. 
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Hong Xuezhi, Liu Huaqing, deputy secretaries general of 
the Central Military Commission; Chi Haotian, chief of 
general staff, and other leading comrades today met with 
some of the representatives of the assessment committee 
members and all representatives attending the All-Army 
Work Conference on the Automation of Military Com- 
manding. 


XINHUA Recounts Stabbing of Beijing Student 
OW 121809 Beijing XINHUA in English 
1602 GMT 12 Dec 87 


“Stabbed Student Mourned in Beijing’ —XINHUA 
nglish] 


[Text] Beijing, December 12 (XINHUA)}—A memorial 
service was held at the University of International Busi- 
ness and Economics today for a 19-year-old student 
stabbed to death a week ago. 


Zang Wei, a second year student of the World Economic 
Management Department of the University, was stabbed 
at a small shop on the campus on December 5. 


Two suspects arrested by police soon after are in custody. 


More than 800 people attended the service including 
Zang's father, a fishermen from Shandong Province, and 
mother, as well as Li Lanqging, vice-minister of Foreign 
Economic Relations and Trade, and University Presi- 
dent Sun Weiyan, who shortened a visit to the United 
States to rush back home following the incident. 


President Sun said in a eulogy that Zang Wei had been 
an excellent student from the time he was in middle 
school. 


He praised the youth for his moral integrity and hard 
working nature. 


“His parents have lost a good son and the university an 
excellent student,” he said. 


Zang’s teacher Zhao Bingying described Zang as “hon- 
est, friendly and plain living.” 


Said classmate Lu Jun: “We will always cherish the 
memory of you, dear Zang.” 


They all hoped the culprits would be strictly punished 
according to law. 


Zang Wei's classmates and school doctors talked about 
the incident in an interview with XINHUA. 


Li Senye, a classmate of Zang’s recalled: 


“| was buying apples at the school shop with Zang, when 
a short young man accused Zang of stealing apples. 
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“Zang denied it, The young man searched Zang’s body, 
while a tall young man took up an abacus and hit it hard 
on Zang's head from behind. The three fell to the ground 
and scuffled. 


“Then the short fellow took flight and the tall fellow 
stood at the door with a steclyard weight in his hand, 
threatening “I'll strike anyone who dares to come out.” 


Zang Wei struggled to get up, staggered and fell. 


Li Senye said, “Not until my classmates and | held him 
up and found him drenched in blood did we know he had 
been stabbed by a dagger.” 


They carried the injured youth to the school clinic about 
500 meters away. 


Dr Du Hongzhi, who was on duty that evening, said “It 
was about 8:40 pm when Zang entered the clinic. When 
I saw him pale and drenched in blood | immediately 
asked my colleague Wan Zhenyang to order a car to take 
Zang to the hospital.” 


The doctor gave Zang oxygen and examined him. He 
found a 2.5 cm-long triangular wound in his left chest. 
There was no blood pressure, no heartbeat and no pulse. 


“The doctors were very efficient,”’ said Jin Hui, another 
student who helped take Zang to the clinic. 


At 8:54 Zang. escorted by Dr Wan and two students left 
in a school car for the nearest hospital, the Sino-Japanese 
Friendship Hospital. 


There emergency room doctors went to work. They were 
joined by the vice-president and director of the chest 
surgery section. 


They gave Zang five litres of blood and alerted the 
students to be prepared to donate blood just in case. 


Qiao Kang, a student announcer of the school radio 
studio, said that at 10:50 he announced that O-type 
blood was needed “to rescue one of our schoolmates at 
the Sino-Japanese Friendship Hospital.” 


After he finished he went to the hospital and found 800 
students had rushed there. too. to give their blood, Qiao 
said. 


Efforts to revive the youth continued until 4:40 when an 
electrocardiograph showed nothing more could be done. 


Zang was dead. 
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State Council Calls for Relic Preservation 
OW 130913 Beijing XINHUA Domestic Service 
in Chinese 0031 GMT 10 Dec 87 


' ext) Beijing, 10 Dec (XINHUA)—In a recent circular 
on further strengthening the work regarding cultural 
relics, the State Council says that the current task and 
principle is to gear up protection, improve management, 
make a success of reform, and give full play to the role of 
cultural relics so as to inherit and carry on the fine 
cultural tradition of our nation, serve socialism and the 
people, and contribute to building socialism with Chi- 
nese characteristics. 


The circular states: Preservation of cultural relics is a 
consistent policy of the party and government. In the 
years of the revolutionary war, all well-known historical 
Cities and the vast majority of cultural relics and histor- 
ical sites around the country were preserved, thanks to 
the attention and efforts of the whole party and army. To 
do so, a number of revolutionary martyrs even dedicated 
their valuable lives. The founding of the People’s Repub- 
lic of China ended the over-100-year history when cul- 
tural relics of our motherland had been unscrupluously 
plundered by foreigners. Despite the serious damage 
during the 10-year turmoil, the past 30-plus years have 
seen significant achievments in our country’s work on 
cultural relics. We have established a nationwide cultural 
relic management system and preserved and repaired 
many cultural relics and historical sites. A large number 
of precious cultural relics scattered throughout the coun- 
try have been found and collected. Archaeological exca- 
vations on a relatively big scale have been carried out, 
and a series of fruitful results achieved in such excava- 
tions. A lot of museums, varying in types but all with 
distinct Chinese characteristics, have been built, while a 
cadre contingent capable of doing professional cultural 
relic work has initially taken shape. All these have laid 
the groundwork for us to further develop the work on 
cultural relics. 


According to the circular, however, the present develop- 
ment of the work on cultural relics is far from commen- 
surate with the history of our motherland and the 
progress of our modernization program. It is also way 
out of line with the task of reviving the great Chinese 
civilization. To strengthen the cultural relic work, it is 
necessary to do the following five tasks: 


1. Give full play to the role of cultural relics. 


It is a major task of the cultural relic work to bring into 
full play the role of cultural relics in building the socialist 
spiritual and material civilizations. We should make full 
use of cultural relics to give the broad masses, young 
people, and children in particular, an education in patri- 
Otism, revolutionary traditions, and historical material- 
ism. Subjects on the motherland’s cultural relics should 
be added to the contents of textbooks for primary and 
middle schools so that the children and young people will 
be educated to enhance their national self-respect and 
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pride, to inherit and carry forward our revolutionary 
traditions, and to become a new generation with high 
ideals, moral integrity, cultural knowledge, and sense of 
discipline. 


Cultural relics should be used to enrich the people's 
cultural life and raise their cultural accomplishments. 


Scientific research work on cultural relics should be 
red up to provide data for academic studies in the 
ields of related disciplines. Governments at all levels 
should organize cooperative activities involving cultural 
relic departments, scientific research units, and institu- 
tions of higher learning to gear up scientific research on 
cultural relics so as to achieve more results. 


In addition, cultural relics should be used in studying the 
development of science and technology in Chinese his- 
tory with a view to serving the needs of socialist eco- 
nomic construction. Since the 1960's, archaeologists 
studying cultural relics have used archaeological meth- 
ods to study ancient hydrological conditions, earth- 
quakes, and change of deserts, thereby opening up a new 
area for the application of cultural-relic archaeology, 
which has already produced a positive influence interna- 
tionally. Workers on the cultural relic work front should 
keep to this direction and continue to blaze new trails so 
as to use their work to directly serve socialist economic 
construction. 


Tourist departments, management departments for 
places of scenic beauty and historial interest, and depart- 
ments in charge of cultural relic work should strengthen 
their ties, support one another, cooperate closely, and 
achieve a reasonable solution to the question of distri- 
bution of tourist revenue in connection with cultural 
relics so that the work of preserving cultural relics will be 
combined with that of developing tourism. 


Also, cultural relics of the motherland should be used in 
developing international cultural exchange to enhance 
mutual understanding and friendship between the Chi- 
nese and the peoples of other countries. In doing this 
work in the future, we should continue to adhere to the 
principle of vigorous but prudent steps, steady, unceas- 
ing action, overall planning, and centralized manage- 
ment by specialized departments to make the work more 
successful and achieve even greater results. 


2. Strengthen the work of preservation and management 
of cultural relics. 


Strengthening the preservation of cultural relics is the 
basis of the work on cultural relics and the prerequisite 
for giving full play to the role of cultural relics. The “Law 
of the People’s Republic of China on Preservation of 
Cultural Relics” is a legal instrument for strengthening 
the preservation and management of cultural relics, and 
the people of all nationalities in the country are required 
to firmly abide by it. Those who have acted on their own 
will and neglected their duties, resulting in damage, 
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theft, or losses of cultural relics should be dealt with 
seriously. In severe cases, it may be necessary to inves- 
tigate them to determine their legal responsibilities. The 
state cultural (cultural relics) administrative department 
has the authority to give opinions about punishing 
offenders of the relevant provisions of the above law or 
to institute proceedings against them and should 
promptly advised the people's governments concerned 
of the offenses. If the people's government fails to deal 
with the case prompty, resulting in damage of cultural 
relics, the leaders concerned should be held responsible. 


Public security, judicial, and procuratorial organs as well 
as customs and industrial and commercial administra- 
tive departments should, according to their respective 
duties, seriously deal with cases in violation of the “Law 
of the People’s Republic of China on Preservation of 
Cultural Relics.” Criminal elements stealing cultural 
relics, privately digging up ancient tombs, smuggling 
cultural relics, and using such relics for speculation and 
profiteering must be investigated to determine their 
criminal liabilities in accordance with the law and given 
heavy punishment. In no way should economic punish- 
ment be given instead of criminal punishment in dealing 
with such cases. 


Ancient buildings and gardens designated as key cultural 
spots under state protection should be opened to the 
broad masses of people. Authorities of the localities 
concerned should conduct a general inspection in this 
regard. All protected cultural spots being used and all 
major cultural relics being held by government offices, 
Organizations, PLA units, schools, religious bodies, 
enterprises, and institutions as approved by the state 
should be put under intensive management and used in 
a rational way in accordance with the relevant provi- 
sions. The units using or holding them should self- 
consciously receive the inspection, supervision, and 
guidance by the cultural (cultural relic) administrative 
department and provide convenience for its personnel to 
perform duties. 


Some of the protected cultural spots are historical reli- 

ious buildings. If such a religious building is approved 
by the State Council to be used as a place for religious 
activities, the religious organization and persons con- 
cerned should strictly carry out the provisions of the 
‘Law of the People’s Republic of China on Preservation 
of Cultural Relics” to ensure the safety of the cultural 
relics and should receive the inspection and guidance by 
the cultural relic department. 


It is necessary to properly handle the relationship 
between the preservation of cultural relics and the devel- 
opment of tourism. All tourist activities should be sub- 
ject to the requirement of ensuring the safety of cultural 
relics. Construction of high-rise buildings at the center of 
a place of scenic beauty and historical interest or in the 
vincity of a protected cultural spot is damaging to the 
environment. It is neither in the interest of preservation 
of cultural relics nor conducive to the development of 
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tourism. Places with rare treasures easily damaged, such 
as the Dunhuang frescoes, should not be opened as 
ordinary tourist attractions. Instead, it is necessary to 
strictly control the number of visitors and take effective 
protective measures. Cultural relics should not be used 
as props for making movies or television shows. Repair 
and maintenance work on cultural relics and historical 
sites should be in strict accordance with the principle of 
preserving their original shapes. In general, no ancient 
buildings and gardens that have been totally destroyed 
for one reason or another should be rebuilt. 


Management should be strengthened over scattered cul- 
tural relics, and illegal export of cultural relics should be 
prohibited. It is necessary to firmly implement the rule 
that cultural relic management, purchases, and dealings 
should be handled solely by cultural relic departments. 
Cultural relic stores should straighten their service ori- 
entation and improve their operations and management. 
No personnel same in cultural relic work should take 
advantage of their functions and powers to buy or collect 
cultural relics either for themselves or for others. Offend- 
ers should be dealt with seriously. Meanwhile, continued 
efforts should be made to step up the work of selecting 
and classifying cultural relics. 


Preventing and controlling damage of cultural relics by 
natural forces is an important question that must be 
earnestly studied and resolved in the current work on 
cultural relics. As a first step, departments concerned 
may set up several scientific and technological centers 
for protection of cultural relics, each with particular 
emphasis on a certain research area. Then, er 
gradual efforts, a nationwide contingent composed of a 
certain number of professionals and with a certain level 
of scientific training should be formed to shoulder this 
kind of work. 


The primary functions of museums, as an important 
venue for preserving and managing cultural relics and 
giving play to their role, are to collect, preserve, and 
manage cultural relics and their samples, conduct scien- 
tific research on them, and publicize cultural relics 
among the masses of people for the purpose of building 
material and spiritual civilization. 


An important task in raising the standard of museums is 
to consolidate, replenish, and improve the quality of 
national and provincial-level museums. While setting up 
and perfecting the system of preserving and managing 
cultural relics and improve the protection facility to 
ensure their safety in the museums, it is necessary to 
conduct an inventory of their collections, classify their 
grades, and straighten out and keep files on them. Efforts 
should be made to conduct scientific research on cultural 
relics to increase their scientific, ideological, and artistic 
value for the educational benefit of the masses. 


Museums should be geared to the needs of society by 
regularly providing information about cultural relics and 
results of scientific research on them to the people of 
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various walks of life and actively unfolding academic 
exchanges with relevant departments and units, thereby 
promoting scientific research. Schools of all types should 
patronize museums as often as possible as a place for 
conducting educational activities. 


4. Incorporate the preservation and management of 
cultural relics into the general plan for urban and rural 
construction. 


The preservation and management of cultural relics 
should be incorporated into the national and regional 
general plans for urban and rural construction. In order 
to gradually form a network of cultural and historical 
relics that reflect the splendid ancient civilization and 
glorious revolutionary tradition of the Chinese nation, it 
is necessary to designate, based on actual conditions, 
famous historical and cultural cities, units in charge of 
preserving cultural relics at various levels, and key areas 
for preserving cultural relics. This should become an 
important guideline for formulating rational urban and 
a construction plans at both the national and regional 
evels. 


The nature, direction of development, and principles for 
planning a famous historical and cultural city should be 
determined by the characteristics of its history and 
artistic and scientific value, as well as its role and 
position in the national economy. In mapping out the 
construction plan for a famous historical and cultural 
City, it is necessary to meet the requirements for a 
modernized production and living standards while 
retaining the features of the city’s outstanding historical 
and cultural tradition. 


Efforts should be made to ensure a good job in conduct- 
ing a general survey of cultural relics and designating 
units in charge of and areas for the preservation, which is 
an important component of the preservation and man- 
agement work. A newly discovered relic, before a unit 
responsible for its preservation is designated, should be 
taken good care of by the cultural (cultural relic) admin- 
istrative department. 


Efforts must be made to properly solve the contradic- 
tions between relics reservation and various production 
and construction projects. In selecting locations for the 
development of capital construction and technical inno- 
vations, it is necessary, if possible, to avoid any unit or 
district where cultural relics are being preserved or any 
sector where underground cultural relics abound. In 
doing archaeological work from now on, the cultural 
relics department must closely coordinate with various 
capital construction projects. In carrying out archaeolog- 
ical excavation work, we must strictly follow the proce- 
dure of requesting and obtaining approval. Right now, 
the techniques for protecting unearthed cultural relics 
remain imperfect. Major ancient tombs that do not 
hinder any capital construction project should not be 
excavated in general. It is necessary to resolutely prevent 
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and stop the reckless excavation of underground cultural 
relics. All offenders should be punished according to 
party discipline and state laws. 


All cultural relics unearthed belong to the state. The 
administrative departments for cultural relics of the 
state and various provinces, autonomous regions, and 
municipalities directly under the central authorities have 
the authority to transfer any cultural relic or assign a new 
unit to store such cultural relic according to the “Law of 
the People’s Republic of China on Preservation of 
Cultural Relics.” 


5. Strengthen leadership over the work of dealing with 
cultural relics. 


The government must strengthen its leadership over the 
work in dealing with cultural relics. This is a fundamen- 
tal guarantee to doing a good job in handling cultural 
relics. The people’s governments at all levels must list 
this work as an important item in their daily agenda. The 
government cultural (cultural relics) administrative 
departments must carry out their work well in this 
connection. ; 


The people’s governments at all levels should follow the 
provisions of the ‘“‘Law of the People’s Republic of China 
on Preservation of Cultural Relics,” budget funds for 
cultural relics in working out their financial plans, and 
strive to increase fund allocations each year. Revenues of 
the cultural relics departments should not be used other 
than for cultural relics. 


Efforts must be made to strengthen education among the 
broad masses of cadres in the field of cultural relics on 
their professional ethics and help them resist corruption 
by decadent ideologies and change their bad work styles 
of fearing hardship and field work, withholding reference 
materials or scrambling for fame and profit. 


It is necessary to strengthen the existing departments of 
cultural relics, archaeology, and natural history of vari- 
ous universities, and actively establish the departments 
of cultural relics and natural history according to existing 
conditions. Efforts must be made to train a group of 
professionals with good character and scholarship, carry 
out on-the-job training among cadres in a planned man- 
ner, continuously expand the contingent of cadres for 
cultural relics, help them raise their political, ideological 
and professional standards and gradually improve their 
work and living conditions. 


Use of Satellites Fruitful, Extensive 
OW 121055 Beijing XINHUA in English 1259 GMT 
11 Dec 87 


[Text] Beijing, December 11 (XINHUA)—China is suc- 
cessful in using its own satellites and foreign satellite 
services in its economic development and outer space 
exploration, a space technology expert said today. 
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According to Min Guirong, head of the Chinese 
Research Institute of Space Technology, work in this 
field has been fruitful though China has launched less 
satellites than the Soviet Union and the United States.“ 


Use of satellites in the country now covers geological 
prospecting, land resources survey, map-making, sei- 
smogeological study, archaeological research, environ- 
mental pollution monitoring, crop estimates, disaster 
monitoring, telecommunications, broadcasting and tele- 
vision receiving, weather forecasting and space explora- 
tion, Min said. 


Scientists once avoided a mistake by changing their 
original designed location for a power plant in Shanxi 
Province. With the help of satellite pictures, Min said, 
they found the designed location right on a geological 
fault zone. 


Satellite pictures also showed clearly the outline and 
ruins of the Beijing old city area and the damaged 
Yuanmingyuan Garden. 


By using satellite pictures, a sizable amount of funds has 
been saved by choosing a location for the multiple-track 
railway line linking Guangzhou in Guangdong Province 
and Hengyang in Hunan Province. 


Satellite pictures also proved effective in monitoring and 
surveying last may’s heavy forest fires in northeast China 
and in drawing up plans for relief work in the area. 


In 1981, based on data provided by satellites, the 
national flood control headquarters decided not to break 
the Jingjiang dykes in Hubei Province to divert flood 
waters from the swelling Yangtze River. 


This saved 100 million yuan by avoiding the moving of 
thousands of local residents, Min said. 


China has also made progress in using satellites in 
telecommunications, broadcasting, television and infor- 
mation gathering and storage, Min said. 


The satellite telecommunication network between 
Chengdu and Lhasa in southwest China and between 
Lanzhou and Urumgi in the northwest cost only 10 
percent of the capital investment in traditional facilities 
by microwave junction and coaxial cable. 


China began its exploration of outer space resources this 
year, Min said. Scientists from the Chinese Academy of 
Sciences and other research units conducted 80 materi- 
als-processing and biological experiments in a space 
micro-gravity environment on two recoverable satellites 
launched by China in August and September, Min said. 


On the August satellite, China provided piggyback ser- 


vice for a French company which performed an experi- 
ment on seaweed growth in micro-gravity. 
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Min said: “*More and more Chinese departments are 
showing interest in utilizing satellites, and this will 
certainly facilitate the development of China’s space 
technology.” ° , 


Research Stations Spread Agro-Technology 
OW 130433 Beijing XINHUA in English 
1100 GMT 12 Dec 87 


[Text] Beijing, December 12 (XINHUA)—China’s Agri- 
cultual Sciences Academy has set up 132 stations to 
spread research results and teach farmers the latest 


technology. 


Located in the southern hilly land, northern plains and 
northwestern loess plateau, the stations specialize in fine 
hybrid crop strains, fertilizers, pesticides, plant disease 
resistance and control, and natural disaster prevention. 


The stations have been playing an important role in 
China’s agricultural production. One such station in 
Hunan Province has doubled rice output per unit area in 
red soil hilly areas. 


China started building agricultural research stations in 
the 1950's and, at present, 10,000 agro-technicians are 
doing research at the stations every year. 


Statistics show that over the past 30 years the stations 
have completed 234 research projects, of which 20 have 


OW 130606 Beijing XINHUA in English 
1627 GMT 12 Dec 87 


[Text] Beijing, December |2 (XINHUA)—The Chinese 
Writers Association will focus next year on promoting 
China's socialist literature, according to a document 


The document said the association should become a 
bridge between the Communist Party of China and 


and their 
The association will urge more writers to become 


country’s on-going economic and politi- 
and promote the process. 


minister of culture and vice-chairman of 

speaking to the group said the reform 
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According to the document, the association will start 
various consultations and dialogues involving writers, 
cadres, and people from all walks of life. 


It will set up a writer-entrepreneur club so that writers 
can delve into the changes brought about by the reforms 
and depict them accurately. 


The document also said the association’s publications 
will try to publish works with themes that reflect daily 
life on the premise that literature should mirror reality. 


The document said the association will receive about a 
hundred foreign writers from 20 countries including 
Japan, the United States and the Soviet Union, and will 
arrange about 100 Chinese writers to go abroad on 
cultural exchanges. ; 


Next spring the association will award China’s top short 
stories, novelettes, poems, investigative reports, children 
literature, proses and essays and best literary editors. 
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RENMIN RIBAO Station in Tianjin 
~ — Tianjin City Service in Mandarin 2330 GMT 


(Text] RENMIN RIBAO established its reporter’s sta- 
tion in Tianjin Municipality on 12 December. Qian 
Liren, director of RENMIN RIBAO, came to the munic- 
ipality to attend the inaugural tea party. 


Attending the party to extend congratulations on the 
inaugural occasion were leading comrades from the 
municipal organs, including Li Ruihuan, Ji ui, 
Zhang Dinghua, Shi Jian, Xiao Yuan, Li Yuan, 
Wantong, and Huang Yanzhi. 


During the party Li Ruihuan delivered a speech in which 
he stated: Over the past few years, RENMIN RIBAO has 
scored marked achievements in making Tianjin flourish 
and pushing various work forward in the municipality. 
He hoped that after its inauguration, the reporter's 
station should have more localities it the coun- 
try, understand the municipality, the work done by the 
municipality, and offer more opinions about the munic- 
ipal work. Qian Liren, director of RENMIN RIBAO, 
also delivered a speech in which he announced (Jiao Di) 
as chief correspondent of the new reporter’s station. 


Also attending the party to extend congratulations were 
responsible persons various journalist units 
throughout the municipality. 
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East Region 


Fujian To Focus on Export-Oriented Economy 
yz Beijing XINHUA in English 1542 GMT 
Dec 


[Text] Fuzhou, December 12 (XINHUA)—Fujian Prov- 
ince must focus on expanding an export-oriented econ- 
omy to break into the world market and participate in 
internatioal competition, according to Governor Wang 


Zhaoguo. 


To achieve this, the coastal province must institute an 
economic system suited to the export-oriented economy 
and full of vigor, he told a work conference now in 
session here. 


Xiamen in Fujian is one of China’s four special eco- 
nomic zones, where fereign investors enjoy tax cuts and 
other preferential terms. Fuzhou, the provincial capital, 
is one of the 14 coastal cities open to foreign investment. 
The triangle area in southern Fujian also opens to 
foreign investors. 


Wang, 46, called for giving priority to the reform of 
Fujian’s foreign trade managerial system. Export- 
Oriented enterprises must be given full 

power and assume full responsibility for their own losses 
and profits. 


“We should allow major enterprises and enterprise 
groups to directly handle imports and exports,” he told 
the conference called by the provincial committee of the 
Chinese Communist Party. 


He called for importing more technology to upgrade 
traditional industries and speed up the growth of labor-, 
technology- and capital-intensive industries. 


This means that labor-intensive industries, such as 
serve as Fujian’s pillar industries for a long time to come. 


Meanwhile, efforts must be made to expand technology- 
and capital-intensive industries, including electronics, 
precision machinery and new materials. 


The acting governor urged Xiamen to lead the whole 
province in promoting an export-oriented economy. 
“We should formulate free port policies as soon as 
possible,” he said. 


Fuzhou should concentrate on upgrading existing enter- 
prises and accelerating construction of its Mawei eco- 


nomic development zone designed for foreign investors. 


He called on the southern Fujian triangle area to pro- 
mote export-oriented agriculture, compensation trade, 
and processing materials and parts supplied by or 
according to samples of overseas clients. 
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To expand an export-oriented economy, it is essential to 


step up economic and technological cooperation with 
foreign firms, he told the conference. 


He pledged still greater efforts to improve investment 
conditions for foreign companies, speed up infrastruc- 
ture construction and improve efficiency of government 
offices. 


Fujian must rely on technological progress for the growth 
of the export-oriented economy, he said. 


Japanese Attack on Nanjing Marked 
OW140157 Beijing XINHUA in English 1302 GMT 
13 Dec 87 


[Text] Nanjing, December 13 (XINHUA)—The 300,000 
Nanjing unarmed civilians and armymen slaughtered by 
Japanese aggressor troops 50 years ago received respects 
from a gathering of 400 people at a memorial hall in their 
honor in this capital of Jiangsu Province. 


This highlighted a series of activities over the past week 
on the 50th anniversary of the Nanjing Massacre com- 
Oe Se en eae Say Ss GD ey 
1937. 


Over the past week, survivors of the massacre and 
relatives of victims have come specially to the memorial 
hall to mourn the dead. Historians and scholars have 
sponsored seminars on the massacre. 


In their interviews with XINHUA, many of them 
denounced the atrocities of the Japanese aggressor 
troops. 


Shanghai Factory First To Incur Foreign Debt 
pny - 3 Beijing XINHUA in English 1639 GMT 
| 


[Text] Shanghai, December 12 (XINHUA)—For the first 
time in China a factory will use foreign funds through 
direct debt to retool itself. 


A Shanghai bank and a Japanese bank will jointly loan 
2.9 million U.S. dollars to the Shanghai No 12 Garment 
Factory, under a contract signed here today. 


The loan will be extended on a half-and-half basis by the 
Shanghai Branch of the Communications Bank of China 
and the Shenzhen Branch of the Tokyo Bank of Japan. 
The two banks will share profits and risks. 


According to officials here, this represents a change from 
the traditional practice of Chinese state-owned enter- 
prises obtaining foreign loans through China's state 
banks or with their guarantee. 
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The new practice is an experiment by Chinese financial 
Organizations in Opening wider to the world, said Pan 
Qichang, deputy general manager of the Communica- 
tions Bank of China. 


The Shanghai No 12 Garment Factory now produces 
120,000 western suits annually. It plans to use the joint 
loan to import equipment to turn out an additional 
170,000 suits a year. 


Central-South Region 


Pearl River Delta Opens to Foreign Investors 
yo a 721 Beijing XINHUA in English 1511 GMT 
13 Dec 87 


[Text] Guangzhou, December 13 (XINHUA)—The pro- 
vincial government of Guangdong has decided to open 
practically the entire Pearl River Delta to Hong Kong, 
Macao and foreign investors, XINHUA learned today. 


The decision, already approved by the State Council, 
designates an additional 11 counties and cities in the 
area to practice special policies to attract overseas invest- 
ment. 


This brings the total number >f such cities and counties 
in what +; om “the Pearl Riwer Delia Open Economic 
Zone” to 28. 


The Pearl River Delta Open Economic Zone, which is 
close to Hong Kong and Macao, was designated in 1985. 


Song Others Mark Canton Uprising 
OW121117 Beijing XINHUA Domestic Service 
in Chinese 1611 GMT 11 Dec 87 


[Excerpts] Guangzhou, 11 Dec (XINHUA)—More than 
1,500 people of ail circles in Guangzhou held a grand rally 
today to mark the 60th anniversary of the Guangzhou 
Uprising. The uprising was a great, CPC-lead revolution- 
ary feat which shocked both Chinese and foreigners. 


Attending the rally were Song Renqiong, vice chairman 
of the Advisory Commission of the CPC Central Com- 
mittee, Chen Xilian and Huang Zhen, members of the 
commission’s Standing Committee, Guangdong party, 
government, and military leaders Lin Ruo, Ye Xuanp- 
ing, Zhang Wannian, Zhang Zhongxian, Liang Ling- 
guang, and Wu Nansheng; as well as veterans and 
dependents of martyrs who took part in the uprising. 


The rally was presided over by Guangzhou Mayor Zhu 
Senlin. He read aloud the inscriptions and the letter sent 
to the rally by Marshals Xu Xiangqian and Nie Rongz- 
hen and by Cheng Zihua, vice chairman of the National 
CPPCC Committee. 


Lin Ruo, secretary of the Guangdong provincial 
committee, addressed the rally. He said: The G 
Uprising was a people’s heroic attempt, led by the CPC, to 
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strike back at the slaughter policy of the KMT reactionar- 
ies. It was a great attempt to oppose counterrevolutionary 
armed forces with revolutionary armed forces and to 
establish a people’s regime. [passage omitted] 


After the rally, the participants held a ceremony to 
unveil the newly built Monument to the Martyrs of the 
Guangzhou Uprising at the Cemetery of Martyrs of the 
Guangzhou Uprising. 


Southwest Region 


Sichuan Supplying Pork to Other Provinces 
HK120630 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 9 Dec 87 


[Text] Considering the overall interests of the nation, the 
provincial party committee and people’s government are 
doing their utmost to fulfill the state assigned task of 
transferring 200,000 tons of pork to other provinces. By 
the end of November, the province had supplied other 
provinces with 120,000 tons of pork. 


Our province is one of the major pig-raising bases of the 
country, with an annual output of more than 3 million 
tons. This year agricultural production in our province 
was struck by serious natural disasters. These have had a 
negative effect on pig-raising. Despite this, it is esti- 
mated that 50 million head of live pigs will be supplied 
to the market, up 4 percent over last lear. However, due 
to the shortage of pork in the country’s markets in the 
second half of this year and the sharp rise in pork 
consumption as a result of improved living standards, 
the pork supply in our province has also fallen short. 


Talking about the fulfillment of the task assigned by the 
state of transferring pork to other provinces, Yang 
Rudai, secretary of the provincial party committee, 
clearly pointed out that we must handle the matter with 
meticulous care. He also set forth a three-guarantee 
principle. This principle guarantees: The transfer of pork 
to other provinces, the peasants’ enthusiasm for pig- 
wae Se OS ae a 9 ee 
itself. 


In order to ensure the purchase of more live pigs, our 
province has applied the responsibility system on may- 
ors, prefectural commissioners, and county magistrates. 
Their executive job is to ensure the work of suppiving 
pork to 25 provinces, cities, and autonomous reg f 
the country, with the focus on Beijing, Tianj: 
Shanghai. The provincial Commercial Bureau hz 

six working groups that will go down to different 

help grass-roots units guara.\tee the transfer of , 

other provinces. 


North Region 
Beijing Municipal Party Congress Opens 


Over 700 Delegates Attend 
a Beijing XINHUA in English 0138 GMT 


New Successes in Beijing’s Modernization and Ove.all 
Reform”, Li put forward tasks for his city in its eco- 
nomic and social development and urged the city to 
accelerate its economic and political reforms. 


30 percent more than those to the last congress, and the 
number of the delegates under the age of 55 was up 20 
percent. 
This s’ general sessions will be televised live and 

Hong Kong 
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Li Ximing Gives Speech 
) oe ia Beijing XINHUA in English.0246 GMT 13 


[Text] Beijing, December 13 3 CCINHUA)—Sericser con- 
trol over ’s construction and population growth 
will be key items in the city’s development strategy. 


Li Ximing, a of Beijing's Communist Party 
Committee, made these remarks in his work report to the 
City’s sixth party congress, which opened today. 


Li told the congress, “rapid increase in the capital’s 
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Statistics showed China’s capital is now the home of 10 
million people and handles an additional one million 
transients. 


Li said the city will take more effective administrative 
and economic measures to control the city’s population 
growth while improving the management of transients. 


In his report, Li said, “long-term, proportionate city 
development can only be achieved in line with the city’s 
water, energy, land, money and raw materials supplies 
and the financial power.” 


The capital will gradually rearrange its overall layout to 

ease overcrowdedness, eliminate overconcentration of 
industries in the urban area, and divide the entire city 
into well-facilitated communities, Li explained. 


The capital's urban area should be developed into the 
country’s political and cultural center while 

Cae RE ial 6 0 Snes GE Li said, adding the 
enterprises and people’s residences should be well 


As another part of the city’s development stragety 

Beijing will focus on developing the clectronics, food 
processing, textiles, garment, printing, consumer dur- 
ables and new building materials industries while 
expanding the service trades and turning suburbs into 


non-staple supplies bases, Li said. 


Li called for greater efforts to open wider to the outside 
world and increase exports. 


He also suggested more enterprises introduce the piece- 
rate pay system wherever possible, experiment more 
with leasing, share-holding and various forms of produc- 
tion responsibility system, and asked delegates to 
actively support the private businesses. 


Li encouraged Beijing to improve the city’s real estate 
market and introduce bidding to the building industry so 
as to overcome the defects as a result of monopoly by a 
few large building companaies. 


City CPC Conduct ‘Generally Good’ 
rye Beijing XINHUA in English 1530 GMT 


(“Beijing Party Official on Conduct of Communist Party 
Members”—XINHUA headline] 


[Text] Beijing, December 13 (XINHUA)—The exem- 
plary role of Communist Party members is a key to the 
success of reforms and opening to the outside world, and 
efforts to set right the party’s work style will be contin- 
ved throughout their entire processes. 
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Meng Zhiyuan, secretary of the Beijing Municipal Com- 
mission for Discipline Inspection, made these comments 
at a news conference following the opening of the city’s 
sixth party congress here today. 


Generally speaking, the conduct of Communist Party 
members in the Chinese capital is good, he said. Local 
party members are playing an active role in carrying out 
the economic reforms and opening policy, and demo- 
cratic work style within the party is turning for the 


Among the more than 860,000 Communist Party mem- 
bers in Beijing, only one out of every thousand violates 
party discipline and one out of every ten thousand 
breaks laws, Meng added. 


However, he noted, some party officials have misused 
power for personal gains, such as seeking higher pay, 
greater bonuses and larger housing, some take bribes and 
some are tainted with bureaucracy. 


Although these party members are few in number, their 
behavior has infringed upon the interests of the party 
and the people and hurts the relationship between the 
party and the masses, Meng said. 


The secretary attributed such misconduct to influence of 
remnant feudal thinking and bourgeois ideas, and 
stressed that the improvement of the Communist Party 
members’ conduct will hinge on the raising of the party 
members’ quality. 


He proposed the following measures for this purpose, 
which include: 


—The whole party makes coordinated efforts to improve 
its style of work, handle typical cases well and build up 
the people’s confidence; 


—The party enhances education among its members on 
the party disciplines and noble ideals and combats 
corrupt phenomena in the whole process of reforms and 
Opening to the outside world; 


—Stop up loopholes in management and develop the 
economy so as to build a solid economic basis and; 


—Strictly enforce the party’s disciplines and ask those 
who refuse to observe them to quit the party and expel 


"s Li on Zhao 


87 pl 
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Congress and to discuss the current work of the munic- 
ipality. The committee invited responsible persons of 
various democratic parties and industrial and commer- 
cial federations of the municipality to the forum. 


Jin Jian, deputy secretary of the municipal party com- 
mittee, presided over the forum. Li Ximing, secretary of 
the municipal party committee, reported the situation of 
the 13th Party Congress to the forum participants. Li 
also gave his impression of the congress. He said: The 
13th Party Congress is one characterized by democracy, 
unity, reform, and opening up. The report made by 
Comrade Zhao Ziyang at the 13th Party Congress has set 
forth the basic line of the initial stage of socialism, the 
strategy for China’s economic development, the general 
principles for reforming economic and political struc- 
trues, and the general principle for party building, under 
the guidance of Marxism, and in light of our national 
conditions. He sincerely asked the forum participants to 
frankly express their opinions on implementing the 
guidelines of the 13th party congress and on the work in 
various fields. 


During the forum, participants spoke their mind without 
any inhibitions. Responsible persons of various demo- 
Cratic parties, including Zhu Rongxian, Zheng Zhenren, 
Su Congzhou, Tao Dayong, and Chen Mingshao, offered 
some suggestions and opinions concerning Beijing’s edu- 
cational structural reform, policies towards intellectuals, 
and railway transportation. Municipal leading comrades 
Li Ximing, Chen Xitong, Xu Weicheng, and Wang Jialiu 
briefed participants on the situation of these issues, and 
~ forward tentative ideas for improving the work in the 
ture. 


Attending the forum were Zhang Mingyi and Wang 
Lixing, members of the Standing Committee of the 
municipal party committee; Rong Yi and Xia Qinlin, 
vice chairmen of the municipal People’s Congress Stand- 
ing Committee; and Feng Mingwei, vice mayor of the 
municipality. 


Also attending the forum were responsible persons of the 
municipal CPPCC Committee and of various demo- 
cratic parties and industrial and commercial federations, 
including Bai Jiefu, Gao Ge, Guan Shixiong, Li Bokang, 
Deng Jixing, Zhang Guangdou, Li Chen, Ding Gongnan, 
Kan Guanging, Gan Ying, Tan Yizhi, Pu Jiexiu, Mei 
Xiangming, Peng Kexun, Wang Shizhi, An Shiwei, 
Zhang Shouchong, Sun Fuling, and Cai Qikan. 


New PLA Commander Attends Meeting 
OW 131418 Beijing Television Service in Mandarin 
1100 GMT 13 Dec 87 


[From the “National News Hookup” program] 


[Text] The Beijing Military Region has paid great atten- 
ee © oo 
veteran cadres. 
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Since the 3d Plenary Session of the | 1th CPC Central 
Committee, over 16,000 cadres of Beijing Military 
Region have retired. There are now 108 homes for 
retired cadres. In addition to enjoying the same wages as 
those in active service, medical care, and colorful recre- 
ational activities, these veteran comrades, who are 
known to have great self-respect and show great concern 
for the party and state affairs, also receive the following 
services for their political life: 

1. The guidelines of the party Central Committee are 
relayed in good time to them at their residences in 
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different places. Documents are delivered to some 
retired cadres from door to door. 


2. Veteran cadres are organized to manage themselves to 
strengthen democratic consciousness. 


3. Craft activities are organized for retired cadres. 
Recently, Zhou Yibing, commander of the Beijing Mili- 


tary Region, fully affirmed the value of the work done for 
the retired veteran cadres of the whole military region. 
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Indonesian Ship Fired With ‘No W 
rye] Hong Kong AFP in English 0944 GMT 
14 Dec 87 


[Text] Taipei, Dec 14 (AFP)}—An Indonesian warship 
that fired on a Taiwan trawler killing three of its crew 
gave no warning of its intentions, the fishing vessel’s 
Captain said on returning home. 


Hsu Jung-tsung, skipper of the Kaohsiung-based Lichun 
No 1, returned to Taiwan Sunday and told reporters the 
Indonesian Navy ship did not fire any warning shots 
before attacking his boat in the Arafura Sea, south of Aru 
Island, November 23. 


The trawler returned with the bodies of the three men. A 
fourth was injured, Mr Hsu said. 


Indonesia apologised verbally for attacking the fishing 
boat after the Taiwan Foreign Ministry and the Kaoh- 
siung Fisheries Administration (KFA) lodged a protest. 


The Indonesians said the trawler violated their territorial 
waters and warning shots were fired, but the fishing 
vessel ignored them. The 367-ton Lichun No | was one 
of about 200 Taiwan fishing boats operating off Indone- 
sia under an agreement with Yala Mina Thama Karya, 
an Indonesian fishing company. 


A KFA official has said that Indonesia has detained 
more than 10 Taiwan fishing boats since the June 1986 
agreement and released them only after they paid fines of 
up to 33,300 U.S. dollars. 


PRC Offficials To Discuss Issues 
rey ey j Hong Kong AFP in English 0634 GMT 
Dec 


[Text] Taipei, Dec 14 (AFP)}—A dissident magazine 
publisher said here Monday he would be meeting repre- 
sentatives of the NEW CHINA NEWS AGENCY 
(NCNA) in Hong Kong next month to discuss reunifica- 
tion of Taiwan and the Chinese mainland. 


Lei Yu-chi, a former legislator with the ruling Kuomintang 
(KMT), said he had accepted an invitation by the official 
Beijing agency for the talks because he believed relations 
across the Taiwan Strait were in need of a boost. 


He said he would leave on December 31 for talks with 
members of the NCNA’s Hong Kong office, which acts 
as a de facto embassy in the British colony. 


Mr Lei, 48-year-old publisher of the dissident VOICE 
OF THUNDER weekly, told AGENCE FRANCE- 
PRESSE he would suggest that Beijing publicly renounce 
the use of force against Taiwan to pave the way for a 
smooth reunification. 
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Beijing has called for reunification on a “one country, 
two systems” basis with an early resumption of direct 
trade, postal and air links, but has not excluded the use 
of military force to take the island, analysts said. 


The KMT, which took power in Taiwan after fleeing the 
mainland in the wake of the 1949 communist victory, bans 
most direct contacts with China. A 38-year ban on travel to 
the mainland for visiting relatives was lifted last month. 


Mr Lei, though critical of the KMT, said he would 
discuss unification under the Three Principles of the 
People—nationalism, democracy and people’s liveli- 
hood—set by Sun Yat-sen, founder of the Chinese repub- 
lic in 1911. 


Analysts said there was no guarantee that the nationalist 
KMT, which does not recognize the Chinese communist 
government, would start unification talks even if Beijing 

ruled out the use of force to take Taiwan. . 


Beijing last week rejected an application by Mr Lei to 
head a multi-party group on a tour of major mainland 
Cities to promote reunification. 


Mr Lei, born in China’s central Hunan Province, was 
ousted from the KMT in 1983 for running for re-election 
without party consent and was later jailed for a year for 
libeling a KMT official. He started his magazine in 
March 1984. 


Fruit Farmers Protest U.S. Imports 
OW 140001 Taipei CHINA POST in English 
9 Dec 87 p 12 


[Text] More than 3,000 fruit growers from all over the 
island demonstrated outside the legislature building in 
Taipei yesterday to demand an immediate ban on fruit 
imports from the United States. 


Fruit growers from Miaoli County in northern Taiwan, 
Taichung and Changhua counties in central Taiwan, and 
several counties in southern Taiwan displayed banners 
reading, “We are the victims of import policy.” Inside, 
elected representatives negotiated on behalf of the fruit 
farmers with government officials. 


About 100 police in riot gear blocked the entrance to the 
legislature building. No injuries or arrests were reported. 


The 10-hour demonstration ended at around 5 p.m. and 
the fruit growers returned home in tourist buses after the 
ministerial-level Council of Agriculture (COA) agreed to 
consider their request. 

“Seasonal Ban’ Considered [subhead] 

COA Vice Chairman Koh Chin-Chao said the govern- 
ment would consider a seasonal ban on American fruit 
imports if the United States “increases imports without 
restriction.” 
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The COA announced a suspension of fruit imports from 
countries other than the United States last Friday fol- 
lowing farmers’ complaints that imported fruit was cut- 
ting into local producers’ market share. ~ 


Imports of American fruit were still allowed as part of 
the nation’s promise to narrow its huge trade surplus 
with the United States, which totaled US$15 billion in 
the first 11 months of this year, the COA said. 


The local fruit growers said Amercan fruit accounted for 
about 65 percent of fruit imports to Taiwan. 


TAIWAN 


The nation imported about 50,000 metric tons of citrus 
fruit in the first nine months this year, up from 25,000 
metric tons during the same period in 1986. 


Local farmers said American apples have forced apple 
prices down to a record low, forcing many farmers to 
give up apple-growing. Apples sell for NT$100 for a 
carton of 25 pounds, down from NT$500 last year. 


The government lowered import tariffs on several agri- 
cultural items earlier this year as part of its effort to open 
the local market wider to foreign products. 
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Hong Kong 


Basic Law Drafters Begin New Round of Talks 


‘Hammer Out Basics’ 
HK130400 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 13 Dec 87 p 2 
(From Chris Yeung in Guangzhou] 


[Text] The sixth plenary session of the Basic Law Draft- 
ing ittee, which opened yesterday, may be a 
watershed. 


For the first time since the committee was fornted in the 
summer of 1985. the 58 drafters are now able to hammer 
out basics of the constitution of Hong Kong after 1997— 


A lengthy report consisting of a preamble, 10 chapters 


government review 
a number of options 


BA about the paper. 
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37 
The review gave clear support for direct elections before 
1997 as indicated by the Governor, Sir David Wilson, as 
one of the three major features of the Survey Office 
report. 


The findings will pressure the Basic Law drafters into 
ing to some element of direct elections in the 

post-1997 constitution which may clear the way for the 

governinent to bring in direct polls as early as 1991. 


Senior Chinese official Mr Li Hou said on the eve of the 
plenary session that there was a “high possibility” that 
the majority view of the drafting body’s political sub- 
group to have at least a quarter of the legislature directly 
elected would be accepted at the plenary session. 


An endorsement, though not final in theory, was a signal 
strong enough for the government to give assurances of 
polls in 1991 if it wished. 


Judging from the issues raised by the Green Paper, it is 
widely believed Sir David was not just referring to the 
issue of when in the transitional period to introduce 
direct elections but changes including at least the presi- 
dency of the Legislative Council. [Legco] 


Sources in Hong Kong believe the Governor asked for 
Legco presidency during the Beijing talks. 
The dual leadership of the Governor in the executive and 


1997—provided the change dovetails with the 
Basic Law. 
There is general support for electi the president of the 


The Government is almost certain take into account the 
conclusions arrived at by drafters during the current 
session on details of the future political system to ensure 
changes, if any, proposed in the White Paper are in line 
with the drafters. 
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According to the work schedule of the drafting body, a 
first draft will be tabled at the seventh plenary meeting 
before a consultation is launched in Hong Kong. 


With time running out, drafters are anxious to seek 
common ground during the current session. 


Drafters who dared not speak up on contentious issues 
such as direct elections during the Green Paper consul- 
tation period to avoid influencing public opinion are 
expected to feel free to speak their minds. 


The speaking up of mainland drafters at the sub-group 
session last month partly explained the speedy conclu- 
sion of a mixed composition of the legislature. 


Observers pointed out the disenting views over direct 
elections were likely to be resolved through more discus- 
sion, adding. however. that differences over the selection 
of the chief executive may become the most difficult task 
to be faced by the drafters. 


Hear Ji Pengfei Speech 
OW 121328 Beijing XINHUA in English 1259 GMT 
12 Dec 87 


[Text] Guangzhou, December 12 (XINHUA)—The 
political structure of Hong Kong after 1997 is a major 
item for discussion at the sixth session of the Hong Kong 
_ Law Drafting Committee which opened here 
today. 


Committee Chairman Ji Pengfei urged the committee to 
have an intensive discussion on those draft articles 
concerning the political structure submitted to the ses- 
sion for the first time. 


Ji, who is a state councillor and director of the Hong 
Kong and Macao Affairs Office under the State Council, 
made a keynote speech at the opening session of the 
week-long round of talks. Fifty-one committee members 
from the mainland and Hong Kong attended the session. 


He said the session would also discuss drafts of Chapters 

Four, Five, Six and Ten in the basic law which were 

drawn up by the three subcommittees concerning polit- 

= structure, economy. and education, science and 
ure. 


Ji said various sub-committees have revised draft arti- 
cles of the basic law following ions made by 
committee members at the last. or fifth, session. 


The committee for appraising designs of the region's flag 
and emblem held its second session yesterday. 


The collection of designs is under way according to plan. 
Ji added. 
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Discuss Direct Elections 
HK120511 Hong Kong SOUTH CHINA MORNING 
POST in English 12 Dec 87 pp 1, 2 


[From Chris Yeung in Guangzhou] 


{Text} A senior Chinese official said yesterday that Basic 
w drafters would almost certainly agree to an element 
of direct elections in Hong Kong. 


Mr Li Hou made his comments as members gathered for 
ray bony pm of the sixth and vital plenary session of 
the Basic Law Drafting Committee. 


Mr Li, the State Council's deputy director of the Hong 
and Macao Affairs Office, said there was a “hi 
bility” that the full drafting tody would endorse t 

majority view of its political sub-group, which wants at 

least 25 percent of the post-1997 legislature to be directly 


It was the strongest statement yct by a senior Chinese 
official that Beijing would not object if Hong Kong 
introduced direct elections before 1997. 


China has said it would not oppose direct elections in 
Hong Kong if there was provision for them in the Basic 
Law. 


The current session is expected to produce the first full 
picture on what the Basic Law draft will look like as all 
five sub-groups have to submit reports for discussion. 


The draft of the mini-constitution will be published next 
March. 


if drafters agree to include an element of direct elections 
in the draft. it will pave the way for Hong Kong to 
introduce them as early as 1991. a year after the Basic 
Law is promulgated. 


Mr Li said that no hasty decisions would be made on the 
percentage of direct elections to the future law-making 
body. 


Mr Li, who is also secretary general of the drafting 
committee, is among 58 members attending the five-day 
session which will be closely watched by beijing. London 
and Hong Kong. 


Asked if the full committee would endorse the majority 
view of its political which favoured direct 
elections, Mr Li said: “The possibility is very high ... but 
there is still time before an endorsement is made. 
“The final draft has to be passed by the National 
People’s Congress. It's still too early to say.” 


Mr Li repeated China's position that it was not opposed 
to direct elections before 1997 if there was provision for 
them when the Basic Law was decided in 1990. 


FBIS-CHI-87-239 
14 December 87 


“We've said this a number of times. There can be direct 
elections before 1997 provided any introduction of them 
is within the parameters of the Basic Law. The form of 
direct elections has to follow those prescribed in the 
Basic Law,” he said. 


Among the controversial issues that are likely to remain 
unresolved are the selection of the fuiure legislature and 
chief executive and the accreditation of professionals. 


Most of the attention is expected to focus on the work of 
the political sub-group which continues to be split on 
how the chief executive and the legislature should be 
selected. 


Though most of its members support an element of 
direct election to the legislature, views are divided on 
whether this should be 25 percent or 50 percent. 


Mr Li said he expected members would air their views 
on the matter but that no consensus was likely to emerge 
at the end of the session. 


It was likely the political sub-group would have to 
conduct more meetings to resolve differences over for- 
mation of the first post-1997 government and the selec- 
tion of the chief executive and legislature. 


This would not affect the work of a co-ordinating team 
which will vet the five sub-group reports for duplication 
before compiling the first draft of the Basic Law. 


Asked if the draft would be similar to the Hong Kong 

“we poe. 1987 Green Paper on political reform, Mr 

- said his government did not use terms like Green 
per. 


During the session members will exchange views on 

methods to be used during the public consultation period 

— will start when the first draft is published next 
arch. 


They will also discuss the length of the consultation 


When the consultation period is over another draft will 
be made and submitted to the Standing Committee of 
the National People’s Congress for endorsement before 
it is published in Hong Kong for another round of 
consultation. 


Macao 
Portugal, PRC Discuss Macao’s Future 


yf say Beijing XINHUA in English 0219 GMT 


[Text] Lisbon, December 11 (XINHUA)—Portugese 
Assembly of the Republic today approved the joint 
declaration on the question of Macao signed by the 
Chinese and Portugese Governments. 


HONG KONG & MACAO 


The declaration announced that the Government of the 
People’s Republic of China will resume the exercise of 
meneny over Macao with effect from December 20, 


Chairman Raul Rego of Foreign Committee of the 
Assembly first read out a special report on the Macao 
question, which focused on the negotiations by the two 
governments and the course of reaching the accord. 


Foreign Minister Joao Pinheiro, as a non-voting dele- 
gate, said that conditions have been created the 
resolution of the Macao question since the two countries 
established diplomatic relations in 1979. 


Assembly representatives of all political 94 also 
spoke at the meeting, voicing their support for the joint 
Macao declaration. 


Later, a member of the assembly told XINHUA that 
today was “a day of historic significance”, because the 
Macao declaration will play an important role in pro- 
moting Sino-Portugese relations. 


The Sino-Portugese declaration was initialled on March 
26 in dehy was signed on April 13 by Chinese 

ziyeng and his Portugese counterpart 
os Silva on of their respective governments 
also in China's capital. 


The declaration was approved by China's National Peo- 
ple’s Congress on June 23. 


Basic Law Committee Proposed 
HK130724 Hong Kong HONGKONG SUNDAY 
STANDARD in English 13 Dec 87 p 2 


[Text] A basic law drafting committee will be set up for 
Macao by the middle of next year to draw up a “ mini 
constitution” for the Port enclave after it is 
handed back to China in | 


This was disclosed by Mr Zheng Weirong, head of the 
Hong Kong and Macao Affairs Office's division on 
economics, before he attended the sixth plenary session 
of the Basic Law Drafting Committee (BLDC) in 


Guangzhou yesterday. 


Mr Zheng said Macao's basic law drafting 
wid enabty bo exndatied the ths aur tor brane teams 
and would include members from China and Macao 


The BLDC responsible pe | Hong Kong's “mini 
constitution” after 1997, comprises members from 
China and Hong Kong. 
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